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AUDITORS’ REPORT TO THE MEMBERS ON CONSOLIDATED
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We have audited the annexed consolidated financial statements comprising consolidated
balance sheet of Gul Ahmed Holdings (Private) Limited (the Holding Company) and its
subsidiary companies namely Gul Ahmed Textile Mills Limited, Gul Ahmed International
Limited (FZC), GTM (Europe) Limited and GTM USA Corp. (the subsidiary companies) as
at June 30, 2016 and the related consolidated profit and loss account, consolidated
statement of comprehensive income, consolidated cash flow statement and consolidated
statement of changes in equity together with the notes forming part thereof, for the year
then ended. We have also expressed separate opinion on the financial statements of the
Holding Company and of a Subsidiary Company Gul Ahmed Textile Mills Limited. The
financial statements of the subsidiaries, Gul Ahmed International Limited (FZC), GTM
(Europe) Limited and GTM USA Corp have been audited by the other firms of auditors,
whose reports have been furnished to us and our opinion, in so far as it relates to the
amounts included for such subsidiary companies, is based solely on the report of such
other auditors.

These consolidated financial statements are the responsibility of the Holding Company’s
management. Our responsibility is to express an opinion on these financial statements
based on our audit.

Our audit was conducted in accordance with the international standards on auditing and
accordingly included such tests of accounting records and such other auditing procedures
as we considered necessary in the circumstances.

In our opinion the consolidated financial statements present fairly the financial position of
Gul Ahmed Holdings (Private) Limited and its subsidiary companies as at June 30, 2016
and the results of their operations for the year then ended.
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Gul Ahmed Holdings (Private} Limited

Consolidated Balance Sheet
As at June 30, 2016

2016 2018 2016 2,05
Rs. 000s Mote Rs. 0005
MNote
EQUITY AND LIABILITIES ASSETS
SHARE CAPITAL AND RESERVES MOMN-CURRENT ASSETS
Share Capital 4 BOE 806 Property, plant and equipment 14 12,069,608 9,049,142
Reserves 5 5,743,810 4877770 Intangible assets 15 20,492 15,834
5,744,616 4 978,576 Long term loans and advancas 16 21.820 12,858
Mon-Contrafling interast 2,954,294 2.402 959 Lang term deposits 17 158,136 93,572
8,698,910 7.381,535 Deferred taxation 7 996 3194
12,271,052 0,174,601
MOMN-CURREMT LIABILITIES CURRENT ASSETS
Long term financing [ 4,630,604 2,407,732 Stores, spare parts and loose tools 18 03,447 699,062
Deferred Liabilites Slack-in-trade 19 14,057,202 11,461,198
Deferred taxation 7 323,908 359,548 Trade debts 20 2,786,782 2,152,073
Staff retirement benefits 8 41,346 48,833 Loans and advencas 21 729,911 349,247
365,254 408,381 Short term prepayments 277,788 114,964
4,995,858 2,816,113 Other receivables 22 475,709 331,398
Tax refunds due from Government 23 913,960 750,186
CURRENT LIABILITIES Taxation - net 115,978 181,730
Cash and bank balances 24 339,976 136,233 |
Trade and other payables g 5377776 5,393,392 20,550,753 16,176,102
Acrrued mark-up | profit 10 114,368 206,481
Shaort term borrowings 11 12,866,493 8,838,174
Loans from Director 12 281,000 1,000
Current maturity of long term financing & 487 400 714,008
19,127,037 15,153,065
CONTINGENCIES AND COMMITMENTS 13
32,821,805 25,350,703 32,821,805 25,360,703

The annexed notes 1 - 45 form an integral part of these consofidated financial statements.
e -

MOHOMED BASHIR MOHAMMED ZAKI BASHIR
Chiaf Executive Director




Gul Ahmed Holdings (Private) Limited
Consolidated Profit and Loss Account
For The Year Ended June 30, 2016

Sales

Cost of sales

Gross profit

Distribution cost

Administrative expenses
Other operating expenses

Other income

Operating profit

Finance cost

Profit before taxation

Taxation

Profit after taxation

Attributable to:

Equity holders of Parent Company
Mon-controlling interest holders

Eamings per share - basic and diluted (Rs.)

The annexed notes 1 - 45 form an integral part of these consolidated financial statements.

MOHOMED BASHIR

Lo

Chief Executive

MNote

25

26

27
28
29

oy

32

33

2016 2015
——————Rs. 000s

33,187,676 34,217,319
25,521,668 27,787,984
7,666,008 6,429,335
3,285,630 2,644,708
2,097 416 1,781,367
137,554 185,307
5,520,600 4,621,562
2,145,408 1,807,773
160,449 343,005
2,305,857 2,150,868
915,843 1,360,449
1,390,014 790,419
204,967 177,399
1,185,047 613,020
796,151 413,075
388,896 199,945

1,185,047 613,020
5,122.46

9,872.90

=

MOHAMMED ZAKI BASHIR

Director



Gul Ahmed Textile Mills Limited

Consolidated Statement of Comprehensive Income

For The Year Ended June 30, 2016

Profit after taxation
Other comprehensive income

Items that will not be reclassified to profit and loss
account subseguently

Remeasurement gain / (loss) on defined benefit plan
Related tax effect

Items that will be reclassified to profit and loss account
subsequently

Exchange difference on translation of foreign subsidiaries

Total comprehensive income

Attributable to:
Equity holders of Parent Company
MNon-controlling interest holders

8.1

2016 2015
-------- —-Rs. 0005--sesessns

1,185,047 613,020
8,376 (16,437)
(952) 2,022
7.424 (14,415)
9,076 110,270
1,201,547 508,875
807,223 410,280
394,324 108,595
1,201,547 608,875

The annexed notes 1 - 45 form an integral part of these consolidated financial statements.

e
¢ e

MOHOMED BASHIR
Chief Executive

MOHAMMED ZAKI BASHIR
Director



Gul Ahmed Textile Mills Limited
Consolidated Cash Flow Statement
For The Year Ended June 30, 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation

Adjustments for:
Depreciation
Amartisation
Provision for gratuity
Finance cost
Provision for slow moving/obsolete items
Prowvision for doubtful debts
Froperty, plant and eguipment scrapped
Gain on sale of shor term investments
Dividend income
Unclaimed liabilities written back
Met loss fgain) on disposal of property plant
and equipment

Cash fiows from operating activities before adjustments
of working capital

Changes in working capital:
Decreasef{increase} in curent assels
Stores, spare paris and loose tools
Stack-in-trade
Trade debts
Loans and advances
Short term prepayments
Other receivables
Tax refunds due from Government - Net

Increasej{decrease]} in current liabilifies
Trade and other payablses

Adjustments for
Gratuity paid
Finance cost paid
Income tax paid
Increase in long term loans and advances
Increase in long term deposits

Met cash (used inj/generated from operating activities
CASH FLOWS FROM INVESTING ACTIVITIES

Addition to praperty, plant and eguiprment

Addition to intangible assets

Proceeds from sale of property, plant and equipment
Dividend recsived

Short term investrments made during the year
Prooceeds from sale of short term investments

Met cash used in investing activities

Balance carried forward

Mote

8.1

2016 2015
----------------- RS, 0005rsmamnncnnsammamn
1,380,014 790,419
1,125,358 966, 706
7,130 13,703
36,585 33,531
315,843 1,380,449
14,645 10,845
34,825 29,875
1,014 1510
. (5,283
- {406)|
{10,917} {82,017)
18,610 {8,050
7,143,102 2,371,913
3,533,116 3.112.332
{219,030) 145 823
(2,596,004} H68,504
(B69,534) (629.215)
(380,664) EE.487
(112,824) {19,845}
(144,310) 14628
14,809 150 476
{4,107,557) 324,757
(15,027) {953,873
{4,122,504) (629,116
(589,478) 2483216
[35,608) (45,951)
(1,007,956) {1,331,132)
{352,182) [415,585)
(8.961)! (58]
(64,564)! {12,538)
[1,469,350) {1.806.464)
(2,058,837} 676,752
{4,225,010) i1,865,002)]
(11,788) (5,517)
59,553 71,601
. 406
(519,473)
- 525 456
(4,177 245) [1,792,524)
(6,236,082) {1,115,777}

W@



Balance brought forward

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long term financing

Repayments of long term financing

Proceeds from issue of right shares

Loan from directors
Dividend paid

Met cash generated from ﬂnandné activities
Exchange difference on transiation of foreign subsidiaries
Met (decrease) in cash and cash equivalents
Cash and cash equivalents - at the beginning of the year

Cash and cash equivalents - at the end of the year

The annexed notes 1 - 45 form an integral part of these consolidated financial statements.

MOHOMED BASHIR
Chief Executive

Note

35

2016 2015

Rs. 000s
(6,236,082) (1,115.777)
2,681,678 873,200
(685,414) (6B5.414)
381,552 2
280,000 1,000
(255,386) (80,197)
2,402,430 108,598
9,076 10,270
(3,824,576) (996,909)
(8,701,241) (7,705:032)
{12,526,517) (8.701,841)

MOHAMMED ZAK| BASHIR
Director



Gul Ahmed Textlle Mills Limited

Consolidated Statement of Changes in Equity

For The Year Ended June 30, 2016

Reparves
Exchangs 5::::?: ;
I Han-
Mote | Share capital | Cagpital Genaral :“:::::; croated by | Unsppropristed | Subtotsl | -0 op 0,
LT Rasara foreign foreign prafit Resarvas Imimraak Total
, Sl gubsidiary
subsidiaries {Mote 5.4) :
e TR
Balance as at June 30, X014 a06 4617538 = 53 1043 3464 4,B22098 2,230,115 6653619
Transactions with owners
Final divitsand for the yesar ended June 30, 2014 - - - - - {54,607) [54.607) {26,282} {80, 559)
Tatal comprehensive incoma for the
yaar ended June 30, 2015 :
Profit after taxation . - ] - HE 1 T AZO7E | M1adTs 0845 | B13,020
Oifer comarehensie income - i | - a2y = (8723 {2 TB6) {1,349} (4,145)
- - - BO27 - 403,382 410,279 186,566 B0 BTS
Transfer to statutory resarve - - - . 1,200 (1200} - = -
Balance as al June 30, 2015 208 4,617,538 - - 6080 2.343- 351,009 4,977,770 w%ﬂﬂ 7,381,535
Transfer to
General reserve - - 167.763 | . . (167,763 2 - z
Stabsary resene - . . - 1,408 {1,408 = . =
= = 167763 . 1,408 {188,172) - -
Dividend 1o non controlling inerast holders
Final dwidend for the yesr = - - - - . ] (173,882 [11%B8Z)
endad Jing 30, 2015
Irfierim dividend far the hat year x i - - - 3 175,921) (TE.a21)
snded Decembar 31, 2015
Irvlei civigend far tha nine - - - - . - - et (se)
mandhs ended March 31, 2016 -
2 R : = B i : {266,724} (206,724)
Issuance of Right Shares by Gul 3 s ' : z z A 381 552 81,557
Ahmed Textils Mills Limitad e
Adjustment dus to change in g4 |
Z f : = - 41,183 41,183 41,1 =
helding % of the Holding Compary . L | b |
Total comprehensive incoms Tor the
yedr anded June 3, 2016
Prafil after taomtian - - - | - = 98,151 TaE.151 348,806 1,185,047 I
Diher eomprebansive incams . - - _!__ B.000 - agz| 1amz 8,428 16,500 ]
. . - E.HHY = B01,133 BOT 225 F0 334 1,201, 547
Balance as at June 30, 2016 206 4,617,538 167,763 13010 el Sd1.TA7 5.?43@“ EBMH B,ESE 310

Thie anraxed nodes 1 - 45 fom an inlegral part of these consolidabed financial slatemenls,

e

Chief Executve

MOHAMMED ZAK| BASHIR

Diracior



‘Gul Ahmed Textile Mills Limited
MNotes to the Consclidated Financial Statements
For The Year Ended June 30, 2016

1 LEGAL STATUS AND ITS OPERATIONS

11 Gul Ahmed Group ( "the Group") comprises the following:
- Gul Ahmed Holdings (Private) Limited {The Holding Company)
- Gul Ahrmed Textile Milis Limited (Direct Subsiciany}
- Gul Ahmed International Limited (FZC) - UAE {Indirect Subsidiary)
- GTM (Europe) Limited - UK {Indirect Subsidiary)
- GTM USA Comp, - USA {Indirect Subsidiany)
Gul Ahmed Holdings (Private) Ltd is a Privale Limited Company incorporaied on 14th Aprif, 2014 under the
Companies Crdinance, 1984, The Company has been incorporated o carry on business of Holding
Company. The registered office of the Company is situated at Piot Mo 82, Main National Highway, Landhi,
Karachi.
Gl Almed Texiile Mille Limited (Direct Subsidiary) was incorporaled on Apnl 01, 1953 in Pakistan as a
privale limited company subsequently converled into a public limiled company on January 07, 1955 and is
listed on Pakistan Stock Exchange Limited. The Company is a composite taxtile mill and iz engaged in the
manufaciure and sale of textile products.
Gul Ahmed International Limited (FZC) -UAE iz a wholly owned subsidiary of Gul Ahmed Textile tills
Limited, GTM {Eurcpe) Limited is a wholly owned subsidiary of Gul Ahmed Intemational Limited {FZC) -
UAE and GTM USA Corp. is 3 wholly owned subsidiary of GTM (Euvrope) Limited
All three indirect subsidiares are engaged in trading of textile related products,
Details of Subsidiaries
Date of Fercentage of Country of
Incorporation Helding Incorporation
Gul Ahmed Textile Milis Limited April 01, 1953 67.11% Pakistan
Gl Ahmed Infernational Limited FZC- indirect MNovember 27,
subsidiary 2002 67.11% UAaE
GTM (Europe) Limited - Indirect subsidiary Aprit 17, 2003 a7.11% UK
GTM USA Corp. - Indirect subsidiary March 19, 2012 67.11% LLs.A
1.2 Basis of consolidation
These consolidated financial statemeants comprise of the financial statements of the Group
Subsidiary companies are consolidaled from the date on which more than 50% voting rights are transferred
to the Holding Company or power to govern the financial and operating policies over the subsidiary and Is
gxcluded from consslidation from the date of disposal or cessation of contral.
The financial statements of the subsidiary companies are prepared for the same reporling period as the
Holding Company's, using consistent accounting policies.
The assets and liabilities of the subsidiary companies have been consolidated on a line-by-fine basis and
the carrying value of investmeant held by the Holding Company is eliminated against the subsidiary's share
capital. All infra-group balances and transactions are eliminated.
2 BAS|S OF PREPERATION
21 Basis of measurement

These consolidated financial statements comprise of consolidated balance sheet, consclidated profit and
ipss account, consolidated statement of comprehensive income, consclidated cash flow statement and
consolidated statement of changes in equity together with explanaiory notes forming part thereof and have
bean prepered under the “historical cost Sonvention' except as has bheen specifically stated below In
respective notes. :

These consolideted financial statements have bean prepared following acorual basis of accounting except
for cash flow statement

e
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2.3

2.4

(a)

(b}

{c)

(d)

(e)

Statement of compliance

These consolidated financial statemenis have been prepared in accordance with approved accounting
slandards as applicable in Pakistan. Approved accounting standards comprises of such Intemational
Financial Reporting Standards (IFRES) issued by the Intermalional Accounting Standardz Board, as are
notified under the Companies Ordinance, 1984, provisicns of and directives issued under the Companies
Ordinance, 1884, In case requirements differ, the provisions or directives of the Companies Ordinance,
1284 shall prevail.

Functional and presentation currency

These consolidated financial statements hawve been prepared in Pak Rupees, which iz the Holding
Company's functional and presentation currency.

Critical accounting esfimates and judgments

The preparation of consolidated financial statements in conformity with approved accounling standards
requirgs the use of cerlain critical accounfing estimates. It also reguires the managemeant 10 exercise ils
judgment in the process of applying the Group's accounting policles. Estimates and judgmerts are
continually evalugted and are based on historical experience inciuding expectations of future events that are
believed 1o be reasenable under the circumstances. The areas involving & higher degree of judoment or
cormplexity or areas where assumptions and esfimates are significant fo the Group's consalidated financial
statements, are as follows:

Defined benefit plan

Actuarial assumptions have been adopted as disclosed in note no. 8.3 to these consolidated financial
statements for valuation of present value of defined benefit abligations.

Contingencies

The aszessment of the contingencies inherently involves the exercise of significant judgment as the
outcome of the future events cannot be predicted with cerainty. The Group, based on the availability of the
latest information, estimates the value of confingent assets and liabilities which may differ on the
aoourrencenon-ocourrence of the uncertain future event|s).

Useful lives, pattern of economic benefits and Impairments

Estimatas with respect o residual values and useful lives and patierns of flow of sconomic benefits are
based on the analysis of management of the Group, Further, the Group reviews the value of assets for
possible impairment on an annual basis. Any change in the estimate in the future might effect the camrying
amount of respective item of property, plant and eguipment, with the corresponding effect on the
depreciation charge and impairment.

Intangibles

The Group reviews appropriateness of useful life. Further, where applicable, an estimate of recoverable
amount of intangible asset is made for possible iImpaiment on an annual basis.

Provision for obsolescence and slow moving spare parts and loose tools

Provision for obsolescence and slow moving spare pans is based on parameiers set out by management,
such as expected usage, movement and conditions of items of stores, spare parts and loose 0ols

W
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Stock-in-trade

The Group reviews the net realizable value of stock-in-trade to assess any diminution in the respaciive
camrying values. Met realizable wvalue is determined with reference lo estimated prevailing selling
pricefmarket price less estimaied expenditures to make the sales.

Impairment allowance against trade debts, advances and other receivables

The Group reviews the recoverabllity of its trade debls, advances and other recaivables 1o assess amount of
doubtful debts and provision required there against on annual basis. While determining allowance the Group
considers financial health, market information. ageing of receivables, credit worthiness, credit rating, past
records and business relationship.

Taxation

The Group takes into account relevant provisions of the prevailing income lax laws while praviding for
cuerent and deferred 1axes as explained in note no. 3.5 of these consclidated financial statements. Defarred
ax calculation has been made based on estimate of expected future ratio of export and local sales based
on past history

Adoption of new and revised standards and interpretations
New and amended standards and interpretations became effective:

Following new standards issusd by IASE have been notified by the Securities and Exchange Commission of
Pakistan for the purpose of applicabilily in Pakistan through SRO 633(1) ( 2014 dated July 10, 2014 and
hawve become effective for annual periods beginning an or after January 01, 2015,

IFRS 10 ‘Consolidated Financial Statements’

This standard replaces the consolidation requirements in SIC - 12 Consclidation: Special Purpoze Entities
and IAS 27 - Consolidated and Separate Financial Statements. The proposed standard builds on existing
principles by identifying the concept of control as the delermining factor in whether an entity should be
included within the consolidated financial statements of the parent Group and provides additional guidance
to assist in the determination of control whare this is difficult to assess. These consolidated financial
slatements have aiready baen prepared in compliance with this slandard

IFRS 11 'Joint Arrangements’

This standard deals with the accounting for joint arangements and focuses on the righls and cbligations of
the arangemeants, rather than its legal form. Standard requires a single method for accounting for interests
in jointly controlled entities. This is not relevant for the Group's financial statements.

IFRS 12 '‘Disclosure of Interest in Other Entities”

This is a comprehensive stendard on disclosure reguirements for all forms of interests in other entities
including joint arrangements, associates, special purpose vahicles and other off balance sheet vehicles,
This standard does not have any effect on these consolidated financial statements.

IFRS 13 ‘Fair Value Measurement’

This standard applies to IFRSs thal require or permil fair value messurement or disclosures and provides &
single IFRS framework for measunng fair value ang requires disclosures about fair value measurament. |t
unifies the framework for measuremen: of fair values as required by other IFRS and reguires disclosure
regarding fair value measurement, i.e., disciosure of valuation techniques and inputs used to measure the
fair value and in case of recurring fair value measuremeants vsing unobservable inputs the effect of fair value
rmeasurement an profil and loss account or other comprahensive income, This standard requires certain
additional disclosure and have been given in note 440

i
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Standards, Interpretations and Amendments not yet effective:

The following standards, amendments and interpretations of approved accounting standards that have been
published that are mandatory 1o the Group's accouniing period beginning on or after the dates mentioned
below:

1AS 1 Presentation of Financial Statements (Effective for annual periods beginning on or after 1
January 2016)

Disclosure Initiative (Amendments 1o 185 1) introduces certain clarfications relzted to conslderation of
materiality, clarifications related to aggregation and disaggragation of line items to be presentad in the
Staterment of financial position and statement of profil or loss and other comprehensive income and the
amendments add additional examples of passible ways of ordering the notes to clanfy that understandability
and comparability should be consldered when determining the order of the notes. |t ig unlikely that the
stgndard will have any significant impact en the Group's fingncial stalements.

IAS 12 'Income Taxes (Effective for annual perlods beginning on or after 1 January 2017)

This standard has been amendad to clarify;

- Unrealized losses on debt instruments measured at fair value and measured at cost for tax purposes give
rize 1o a deductible temporary difference regardless of whether the debl instrument's holder expecls 1o
recover the carrying amount of the debt instrument by sale or by use.

- The carrying amount of an azset does not limit the estimation of probable future taxable profits.

- Estimates for future taxable profits exclude tax deductions resulting from the reversal of deductible
lemparary differences. An entity assesses a deferred tax asset in combination with other deferred tax
assefs. Where tax law restricts the utilization of tax losses, an entity would assess a deferred tax asset in
combination with other deferred 1ax assets of fhe same typa. This Standard is unlikely 10 have any matenal
impact on the Group's financial statements.

1AS T 'Statement of Cash Flows® (Effective for annual periods beginning on or after 1 January 2017}

This standard has been amended to clarfy entities shall provide disclosures that enable users of financial
stalements to evaluate changes in liabilities arising from financing activities. This Standard is unlikely o
have any material impact on the Group's financial statements.

Amendments to 1AS 16 ‘Property, Plant and Equipment’ and IAS 38 ‘Intangible Assets’ (Effective for
annual periods beginning on or after January 01, 2016

This amendment introtuces severs restrictions on the use of revenue-based amortization for inlangible
assets and explicitly states that revenue-based methods of depreciation cannct be used for praperty, plant
and equipment. The rebultable presumption that the use of revenue-based Fmorlization methods for
intengible assels iz inapproprizte can be overcomea only when revenue and the consumpftion of the
econamic benefits of the intangible assel are *highly correlated’, or when the intangible assel is expressad
2s a measure of revenue. It 18 unlikely that the standard will have any shgnificant impact on the Group's
financial statements.

Amendments to IAS 16 ‘Property, Planl and Eguipment’ and IAS 41 ‘Agriculture’ - Bearer Plantsz
{Effective for annual periods beginning on or after January 01, 2016)

Bearer plants are now in the scape of l1AS 16 for measurement and disclosure purpasas. Therefore, a Group
can elect to measure bearer planis at cost. However, the produce growing on bearer plants will continue to
be messured at fair value less cost to sell under IAS 41, A bearer plant is a plant that is used in the supply
of agncultural produce, is expectad fo bear produce for more than one period, and has 8 remole likelinood
of being sold as agriculiural produce. Before maturity, bearer plants arg accouniad for in the same way as
self-constructed ilems of propery, plant and equipment during construction. This standard is not relevant to
the Graup's financial statemenis.

IAS 27 {Revised 2011) - 'Separate Financial Staternents (Effective from accounting period beginning
on or after January 01, 2016}

Amended version of IAS 27 which now only deals with the requirements for separale financial statements,
which nhave been caried over largely unchanged from A5 27 Consolidated and Separate Financial
Statements. Reguirements for consolidaled financial statements are now contained in IFRE 10
Consolidated Financial Statements. The Standard requires that when an entity p'repares separale financal
statements, investments in subsidiaries, associates, and jointly controlied entities are accounted for either at
cost, in accordance with IFRS % Financial Instruments [ [AS 3% Financial Instruments: Recognition and
Measurement, or using the equity method as descriped i |AS 28 Investments in Associates and Joint
wartures. 1 is unlikely that the standard will have any significant impact on the Group's financial statemeants

o
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1AS 28 {Reviged 2011) = ‘Investments in Associates and Joint Ventures' (Effective from accounting
period beginning an or after January 01, 2016)

This Standard supersedes 1AS 28 Investments in Associates and prescribes the accounting for investimenis
in associates and sets out the requirements for the application of the equity method when accounting for
invasiments in associates and joint ventures. The Standard defines 'sionificant influence’ and provides
guidance an how the equity method of accounting is o be applied (including exemptions from applying the
equity method in some cases). It also prescribes how investmenls in associates and Jeint ventures should
be fested far impairment, This standard is not relevant to the Group's financial statements.

IFRS 2 ‘Share-based Payment' (Effective from accounting period beginning on or after January G1,
2016)

{FRS 2 has bean amended o clarify the definition of “vesting condition’ by separately defining ‘performance
condition” and 'service condition’. The amendment also separalely darifles how 1o distinguish between a
markel condition and a non-market performance condition and the basis on which a performance condition
can be differentiated from a vesting condition. The amendment has no impect on the Group's financial
statements.

IFRS 2 ‘Financial Instruments' {Effective from accounting period beginning on or after February 01,
2018)

IFRS 8 introduces new requirements for classifying and measuring financial assets, as follows:

- Dabt instruments meeting both a ‘business model' test and a ‘cash flow characteristics’ test are measured
at amortised cost (the use of fair value is optional in some limited circumstances)

- Investments in equity instruments can be designated as ‘fair value through other comprahensive income'
with only dividends being recognised in profit or loss

= All other instruments (including all dervatives) are measured at fair value with changes recognised in the
profit or loss

- Tha concept of ‘'embedded dervatives’ does not apply to financial assets within the scope of the Standard
and the entire instrument must be cassified and measuered in accordance with the above guidelines. It is
unlikely that the standard will have any significant impact on the Group's financial stalements,

iIFRS 14 'Reguiatory Deferrai Accounts’ (Effective from accounting period beginning on or after
January 01, 2018)

IFRS 14 permits an entily which is a first-time adopter of international Financial Reporting Standards 1o
continue 1o account, with some limited changes, for regulatory deferral account balances' in accordance
with its previous GAAR, both on initial adoption of IFRS and in subseguent financial statements, Itis unlikely
that the standard will have any significant impact on the Group's financial statements.

IFRS 15 *Revenue from Contracts with Customer' (Effective from accounting pericd beginning on or
after January 01, 2018}

IFRS 15 proviges a single, principles based five-step model o be applied 1o all contracts with customers
Guidance s provided on topics such as the point in which revenue is recognised, accounting for variable
consideration, costs of fulfilling and obtaining a contract and various relaleg matters, It is unlikely that the
standard will have any significant impact on the Group's financial statements.

IFRS 16 ‘Leases’ (Effective from accounting period beginning on or after January 01, 2019)

IFRS 16 specifies how an IFRS reporier will recognise, measure, present and disclose leeses. The standard
provides & single lesses accounting model, reguiring lessees o recognise assets and liabilities for all legses
uriless the lease term is 12 months or less or the underlying asset has a low value. Lessors continue to
classify leases as operating or finance, with IFRS 18's approach to lessor accounting substantialty
unchanged from its predecessor, 1AS 17, 1L is uniikely that the standard will have any significan impact on
the Group's financial siatements.

Amendments o standards as a result of annual improvements to IFRSs 2012-2014 cycle
that are not yet effective:

Amendments 1o the following standards as a result of annual improvements fo the International Financial
Reporting Standards issued by |ASE that are not vel effective,

o
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IFRS § 'Mon-current Assets Held for Sale and Disconfinued Operations’ - Changes in methods of
disposal (Effective from accounting peried beginning on or after January 01, 2016)

The amendment adds specific guidance for cases in which an entity reciassifies an asset from held for sale
to held for distribution or vice versa and cases in which held-for-distribution accounting is discontinued. The
amendment is prospective and it is unlikely that the standard will have any significant impact on the Group's
financial statements.

IFRS 7 ‘Financial Instruments: Disclosures” [Effective from accounting period heginning on or after
January 01, 201E)

The amendments adds additional guidance 1o clanfy whether & servicing contract is continuing involvement
in a transferred asset for the purpose of determining the disclosures required, The amengment also clarifies
that the additional disclosure required by the amendment to IFRS 7, 'Disclosure - Offselling financial assets
and financial llabilities' is not specifically required for all interim periods unless required by 1AS 34, This
amendment is retrospective. It is unlikely that the standard will have any significant impact on the Group's
fingncial statements.

IAS 18 ‘Employee Benefits' - Discount rate regional market issue (Effective from accounting period
beginning on or after January 01, 2016)

The amendment clarifies that, when determining the discount rate for post-employment benefit obligations,
it is currency that the liabiliies are denominated in, is important, not the country where they arise, The
assassment of whether there s a deep markel in high-quality corporate bonds is based on corporate bonds
in that currency, not corporate bonds in a particular country. Similary, where there 15 no deep market in high-
guality corporale bonds in that currency, Government bonds in that relevant currency should ba used. The
amendment is retrospective but limited to the earliest period presented. It is unlikely that the standard will
have any significant impact on the Group's financial statements.

1AS 34 ‘Interim Financial Reporting' - Disclosure of information 'elsewhere in the interim financial
report’ {Effective from accounting period beginning on or after January 01, 2016}

This amendment clarifies whal is meanl by the reference in the stendard to 'Disclosure of information
elsewhere in the interim financial report’. The amendmeant also amends 1AS 34 10 reguire cross-reference
from the interim financial statements to the location of that information. This amendment is retrospective.
This amendmant will enly effect the disclosure in Group's interim financial statements.

MNew Standards issued by IASE but not yet been notified by SECP:

International Financial Reporting Standards {JFREIs} lASE effective date for annual periods
beginning on or after

IFRS 1 - First Time Adoption of IFRS January 1, 2013
IFRS & - Financial Instrements January 1, 2018
IFRS 14 - Regulatory Deferral Accounts January 1, 2014
IFRS 15 - Revenue from Contracts with Customers January 1, 2017
IFRS 16 - Leazes January 1, 2019

SIGNIFICANT ACCOUNTING POLICIES

a1

Fereign currency transactions and translation

All monetary assets and liabilities denominated in foreign currencies are retranslated into Pak Rupees at the
rates of exchange prevailing at the balance sheet date or as fixed under contraciual arrangements.

All non-manetary items are translaled into Pak Rupess st the rates on date of transaction o an the date
when fair values are delerminsd )

Transactions in foreign currencies are translaled inte Pak Rupees at exchange rate prevalling at the dats of
fransaction.

Foreign exchange gains and Icsses on translation or realization are recognized in the profit and loss
account,

For the purposes of consolidation, income and expense items of the foreign subsidiaries are translated at
annual average exchange rate. All monetary and non monelary assete and liabilitizs are ranslated at the
exchange rale prevalling &t fhe balance sheet date. Exchange differences arising on the franslation of
foreign subsidiaries dare recognized under translation reserve in consoiidated reserves until the disposal of
interest in such subsidiaries.

ot
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Staﬁ-ret'lrernenl henefits

Defined benefit plan

Tha direct subsidiary operales unfunded gratuity schemes for all its eligible employees who gre not part of
the provident fund scheme. Benefits under the scheme are vested fo employvees on completion of the
prescribed qualifying peried of service under the scheme. The abligation is determined through actuarial
valuations carried out periodically under the 'Projected Unit Credit Method'. The latest valuaticn was carried
out as &t June 30, 2016, The results of valuation are summarized in nole no. 8. Provision in respact of the
staff retirement banefit obligation is made by direct subsidiary in accordance with relevant labour laws of
their respective countries.

Current service cost, past service cost and inlerast cost are recognized in profit and loss account, Actuarial
gains 2nd losses arising al eacn valuation date are recognized fully in other comprehensive income.

Defined contribution plan

The direct subsidiary operates a recopnized provident fund scheme for its eligible employees 1o which equal manthly
contribution is made by the Subsidiary Company and its employees &t the rate of 8.33% of the basic salary. The direct
subsidiary's cartribution is charged to profit and loss account

Accumulated employee compensated absences

The direct subsidiary provides for compensated absences for all gligible employess in the period in which
these are earned in accordance with the rules of the Group.

Provisions and contingencies

Provisions are racognized when the Group has present obligation (legal or constructive] as a resull of past
event and it is probable that an cutflow of resources embodying economic benefits will be required to settle
the obligation and & reliable estimate can be made of the amount of the obligation. Whera the outfiow of
resources ambodying economic benefits is not probable, a contingent lability is disclosed, unless the
possibility of outflow is remote.

Provisions are reviewed a2t each balance sheet date and adjusted to reflect current best estimate.
Taxation
Current

Provision for current tax 15 based on the taxable income for the vear determined in accordances with the
prevalling laws for taxation of income. The charge for currant fax is calculated using prevailing tax rates or
tax rates expectad to apply 1o the profit for the year. The charoe for current fax also includes adjustments,
where considered necessary, 10 provision for taxalion made in previous years arising from assessments
framed during the year for such years, The Group takes into account the current Income Tax laws and
decisions taken by the Taxation Authorities.

Deferred

Drefarrred tax s accountad for using the kability meathod in respect of all temporary differences arising from
differences between the carrying amount of assetzs and liabilities in the financial statements and the
coresponding tax hases used in the computation of taxable profit. Deferred tax liabilities are recognized for
all faxahle lemporary differences and deferred 1ax assels are recognized o the extent that it is probable that
taxable profits will be available against which the deductible temporary differences, unused 1ax losses and
tax credits can be ulilized. Deferrad tax assets are reduced to the extent that it is no longer probable that the
reletad tax bansfit will be realized.

Deferred tax is calculated al the rates that are expected 1o apply to the period when the differences reverse,
based on tax rates that have been enacted or substantively enacied by the balance sheet date. Deferred tax
is charged or credited in the profit and loss account, except that it relates 1o items recognized in other
comprahensive income or directly in equity. In this case, tax g also resognized in other comprehensive
income or directly in equity, respectively. :

Borrowings

Bomowings are recorded ai the amouni of proceeds received net of transaction cost incurred, and are
subsequently recorded at amoriized cost using the effective interest rate method.

(o#PC
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Barrowing cost

Barowing cosis are recognized as an expense in tha period in which these are incurred except io the extent
of borrowing costs that are directly attributable 1o the acguisition, construstion or produstion of & gualifying
asset, Such borowing coste are capllalized as parl of the cost of thal asset up o the dale of ils
CoOmmissioning.

Trade and othar payables

Liabilities for trade and other payables are carrisd at cost which is the fair value of the consideration to be
paid in the future for goods and services recaived.

Property, plant and equipment
Operating fixed assets

Operating fixed assels are staled at cost less accumulated depreciation and any identified impairment loss
except leasehold land which is stated at cost.

Subsequent costs are included in the asset's carrying amount or recognized as a separale assel, as
appropriate, only when it is probable that future economic benefits associated with the item will fiow to the
Group and the cost of the item can be measured reliably. All other repair and maintenance cosis are
charged to profit and loss accoun! during the period in which they are incurred.

The costs of replacing part of an item of property, plant and equipment is recognized in the carrying amount
of the item if it is probable that the future economic benefits associated with the part will flow to the Group
and its cost can be measured reliably.

Depreciation I8 charged on all depreciable assels using reducing balance method except for structure on
lease hold land / rented property and specific office eguipment (ie. |.T. equipment and mobile phones)
which are depreciated at straight line method. These assels are depreciated at rates specified in the note
na, 13,1, Depreciation s charged on additions on monthly Basis Le from the month in which it is capitalized
fill the month prior 1o the month of its derecogrition. Depreciation 18 charged on the assets even if the
assets are idle. Mo amortization is provided on lease hold land since the leases are renewable at the option
of the lessee at nominal cost and their realisable values are expected to be higher than respective carnrying
values,

The costs of day-to-day servicing of property, plant and eguipment are recognized in profit and loss account
as incured.

Galns and logses on disposal of operating assets are included in profit and loss account.
Capital work-in-progress

Capital work-in-progress is stated at cost accumulated up to the balance sheel dale less impairment if any.
Cost represents expenditure incumed on property, plant and equipment in the course of construction,
acquisition, installation, development and implemeantation. These expenditures are fransferred fo relevant
categary of property, plant and equipment as and whan the assets siarts operation,

Intangible assets

Intangible assets are stated at cost less accumulated amortisation and impaiment, if any. Amortisation i
charged over the useful life of assets on a systematic basis to income by applying the straight line method
al the rate specified in nola no. 151

Intangible assets are reviewed for impairmen whenever events or changes in circumstances indicate that
the carnying emount may not be recoverable, An impairment 1955 is recognised for the amount by which the
assel's camying amount excears its recoverabla amount. The racoverabie amaunt is higher of an asset's
fair value less costs 1o setl or value in use.

Investments

Classification of an investment is made on the basis of intended purpose for holding such investment.
Management delerminas the approprate classification of its investmenis at the time of purchase.

o
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Investment at fair value through profit and loss

These are investments designated as held-for-trading at the inception. Investments under this category are
classifiad in current assels. Thesa lnvestments are inltialty recorded at fair value and are remeasured st
gach reporting date. Gains or losses arising from changes in tha fair value are recognised in profit and loss
account in the period in which they arise. Gains or losses on disinvesimenis are also recognised in profit
and loss acoount.

Loans and receivables

Financial assets which have fixed or determinable paymenis and are not queted in an active markel are
classified as loans and receivables. These are measured at amortised cost less impairment, if any.

Stores, spare parts and loose tools

Stores, spare parts and loose tools, except goods in transit, are stated at moving average cost less
proviglon for slow movingfobsolete tlems. Cost of goods-in-ransil includes invoice/purchase amount plus
ather costs incurred thereon up to balance sheet date.

Stock-indrade

Stock of raw materials, except for those in transit, work-in-process and finished goods are valued at lower of
weighted average cost and nel realisable value, Wasle products are valuad al net reslisable value, Cost of
raw materials and trading stock comprises of the invoice value plus other charges incurred thareon. Cost of
work-in-process and finished goods includes cost of direct materzls, lsbour and appropriate portion of
rmanufacturing overheads. tems in transit are slated at cost compriging invoice value and other incidental
charges paid thereon up 1o balance sheet date.

Met realisable valug signifies the estimated seliing prices in the ordinary course of business less cosls
necessarily to be incurrad in order 1o maka the sala.

Trade debts
Trade debts are carried at original inveice amount being fair value. Export trade debts are translated into

FPak Rupees at the rales ruling on the balance sheet date. Debts considered imecoverable are written off
and provision is made for debts considered daubtful,

Revenue recognition

Revernue is racoonized 1o the exlent it s probable that the economic benefits will flow to the Group and the
revenue can be measurad reliably. Revenue is measured at the fair value of the consideration recaived or
receivable and s recognised on foliowing basis:

Sale is recognised when the goods are dispalched to the custaomer and in case of export when the
goode are shipped. Revenue from sale of goods is measured at the fair value of consideration
receivad or recaivable, nel of retums and trade discounts.

Profii on deposils with banks 15 recognised on time proporion basis tsking into sccount the
armount outstanding and rates applicable thereon.

= Dty draw back on export sales is recognized on an accrual basis at the time of export sale.
- Processing charges ara recorded when processed goods are delivered to customers.
- Dividend income 18 recognised whan the Group's right to recaive the payment is established

- Interest on loans and advances to emplovees is recognized on the effective interest method.

Financial Instruments

Financial instruments carried on the balance sheetf include deposits, trade debts, loans and advances, other
recelvapias, cash and bank balances, long-term financing, shor-term borrowings, accrued mark-up and
trade and other pavables etc. Financial assets and liabilies are recognized when the Group becomes a
party to the contractual provisions of instrument. Initial recognition is made at fair value plus transaction
costs directly attributable to acouisition, excapt for “financial instrumeants &t fair value through profit and
loss”,

Any gain or loss on subssguent messurement of the financial asset, except for available-for-sale
investments, if any, is charged | credited to the profit and loss account

|oAC
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Derecognition of Financial Instrumenis

Financial assets are derecognised when the Group loses control of the contractual rights that comprise the
financial asset. The Group looses such control if it realizes the rights to benefits specified in contract, the
rights expire or the Group surrendears those rights. Financial liabilities are derecognised when the obligation
specified in the contract Is discharged, cancelled or expirad,

Ay gain or loss on derecognition of financial asset or liability is also included fo the profit and loss account.
Impairment

Firancial assets

& financial asset is assessed at esch reporting dale to determine whether there is any objective evidence
that it is impaired, A financial asset is considered 10 be Impaired if objective evidence indicated that one or
mare events have had a negative effact on the estimated future cash flows of that asset.

Tha Group considers evidence of impairment for receivable and other financial assets al specific asseat
level. Impairment losses gre recognised gs expense in profit and foss sccount. An impairment loss is
reversed only o the extent that the assel's carrying amount does not exceed the camying amount that would
have been determinad, if no impaiment loss had baan recognized.

Man-Financial assets

The carrying amount of non-financial assets is assessed at each reporting date to determine whether there
i= 2ny indication of impairment. If any such indication exists then the recoverable amount of such assets is
estimated.

An impairment loss is recognised if the carrying amount of a8 specific asset or its cash-generating unit
exceeds its recoverable amount. A cash-generating unit is the smallest identifiable asset group that
generales cash flows that largely are independent from other assels and groups.

Impairment losses are recognized in profit ahd loss account. Impairment losses recognized in respect of
cash-genarating unis are allocated o reduce the carrying amount of the assets of the unit on a pro-rata
pasis. An impalment loss is revarsed only to the extent that the assetl's carrying amount does nof sxceed
the carrying amount that would have been determined, net of depreciation or amartization, if no impairmeant
loss had baen recognized.

Derivative financial instruments

The Group uses dervative financial instruments to hedge its risks associaled with interest and exchange
rate fiuctuations. Derivative finangial instruments, that do not qualify for hedge accounting, are carmied as
aszels winen fair value is positive and as liabilities when fair value is negative. Any change in the fair valug
of the dervative financial instruments is taken to the profit and loss account.

Offsetting of financial assets and liabilities

Al financial assets and financial lishilities are offsel and the net amount is repored in the balance sheel if
the Group has a legal enforceabls right to set off the recognized amounts end intends either to sattle on net

basis or (o realize the assels and setile the labliities simullaneously.

The legally enforceable right must not be contingent on future events and must be enforceable in normal
course of business and In the event of defaull, insolvanay or winding up of the Group or the counter parties.

Cash and cash equivalents

Far the purpose of cash flow statement, cash and cash eguivalents comprises cash and chegues in hand
and balances with banks on current, savings and deposit accounts less shorl-term borrowings.
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Dividend and appropriation to reserves

Final dividend distibutions 1o the Group's shargholders are recognised ss a liabiity in the financial
statements in the peried in which the dividends are approved by the Group's shareholders at the Annual
General Meeting, while the interim dividend distributions are recognised in the period in which the dividends
are declared by the Board of Directors, Approprations of profit are reflected in the consolidated statement of
changes in equity in the period in which such appropriations are approved.

Segment reporting

Segment reporting is based on the operating (business) segments of the Group. An cperating segment is a
component of the Group that engages in business activities from which it may earn revenues and incur
expenses including revenues and expenses that relates 1o transactions with any of the Group's other
components, An aperating segment's cperating resulls are reviewed regularly by the Chief Executive Officer
[CED) 1o make dacisions about resources 1o be allocated 1o the segment and assess its peformance and
for which discrete financial information is available.

Segment results that are reported to the CEQ include items directly atfributable to a segment a3 well as
those ihat can be allocated on 8 regsonable basis. Unallocated items comprise mainly administrative and
other operating expenses and income {3x assels and liabilities. Segment capilal expenditure is the total cost
incurrad during the perod 1o scquire property, plant and eguipment and infangible assets other than
coodwill.
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4 SHARE CAPITAL
4.1  Authorised capital
2018 NS
Number of Shares
100,000 100, D00 Crrdinary shares of Hs.10 each 1,000 1,000
4.7 lssued, subscribed and pald - up capital
018 2015
Number of Shares
80 G40 &0,640  Ordinary shares of Rs 10 each allotted for aoG B
consideration fuly paid in cash
B0,640 50,640 806 A0E
5 RESERVES
___________ B 11 [ P ——
Capital Reserve 541 4 617 538 4,817,538
Revenue Raserve
- Ganeral Reseve 52 167,763 .
- Unappropriated Profit 941,767 351,009
1,109,550 351,004
Exchange difference an translation of foreign subsidiaries 13,070 G880
Statutory reserve 5.3 3,652 2,243
5743 810 4 677 770

51 This represents the reserve created in respect of the recognition of the investment in subsidiary equal 1o the share of net assels of Gul
Ahmed Textile Mills Lmited as on June 27, 2014 i.e the date on which 123,314,552 shares were transferred by four major shareholders as
described in nole no 1 & 4. Since the Company has become Holding Company lry vintue of the transfer of the shares ta Company by four
major shareholders of the Gul Ahmed Textile Miks Limited (GATML), who are also beneficial owners of the Company so tha transaction
hetwaean the ownars af the Company @nd Company in their capacity as owners of the antity, without issuance of shares by the Company to
its sharehalders for transferring their investment in GATML to satisly one-way transfer, is treated and recorded as Capial Reserve and
directly credited inta eguity

5.2  This represans approgriation of profit in past years to mesl lulure exigorncies.

5.3  This represent reserve creatad by Gul Ahmed Inemational Limited FZC, in accordance with Emir dacree Mo, 2 of 1995, issued by the nies
of Sharjah, UAE.

Note 2016 2015
6 LONG TERM FINANCING B 5. (0§ e ees -
From Banking Companies - Secured
Felated party 6.1 . 481 414
Cither hanks 8.2 3,630,931 2,630,326
3,639,931 3,121,740
From Non-Banklng Financial Institutions - Securad 63 1,475,073 -
5,118,004 3.121,740
Current portion shown under current labilities {487 ,400) (¥14,008)
4630, 604 2407732
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installments and Intalman Mark ta
Partioulars Kote amount i 2014 2076
S nmsiceinant par annwsm
Rs. In 00ls
month
sscm g DOl Gasess
8.1 Rebated party - Bank
Habik: Mstropolian Bank Limied Loan 1 12 hall veark aT8 700 pR. B G678
5] Under LTF-EQP scheme harch-2090 payabia guariady
b Under LTFEQP scheme 12 half yearky 2008 TO0% pa. - 2,038
April-200 payabie quarterdy
Hatsib Matropeldan Bank Limited Loan 2 12 half yearky BT 700 paa. - 38,830
Under LTF-EQP scheme Mavemba-2000 fava bie guartedy
Habil: Melropslitan Bank Limfded Loan 3 18 hall yearky 2718 10.00% pa. - 24,482
Undar LTFF scheme Fabrugry-2012 payabile quaredy
Habib Metropolitan Bank Limited Loan 4 10 hall yea: by 2,504 10.00% p.a. = 232,537
Under LTFF schame March2012 payable quartedy
Habib Metropolitan Bank Limited Loan § 16 half yeasky 4,212 10.25% pa2 - 57,880
Under LTFF scheme Juna-2017 payabie guariesdy
Habib Motropolian Bank Limited Loan 4 16 half vearky 1804 10.26% pa - 18,036
Under LTFF scheme July- 2 payable guarterky
Habib betropolidan Bank Limited Loan T 10 half yearly 3338 NM.20% pa = 19,0498
Under LTFF seheme Drecember-2013 payabie guartesy
Habiby Motropolian Bank Limited Loan 8 10 half yearly o470 12.70% pa E 6,781
Under LTFF schems Jaruary-2014 payable guariersy
Habib Metropolitan Bank Limited Loan 8 10 half yearky 1542 1270% pa = BABE
Under LTFF scheme Fabruary-2014 payabl guarerdy
Hahik Matropolian Bank Limied Loan 10 10 half yearty w018 1270% pe - 67,326
Under LTFF scheme June-2014 paya bia guartedy
Hakib Metropolian Bank Limited Loan 11 10 hali veark 1387 1270% pm - 10,858
Under LTFF scheme Augusl-2014 paya b guarerdy H
!
]
Hakib Metropolitan Bank Limited Loan 12 A0 half wearky B2 1270% pa = 2738
Lnder LTFF scheme Seplamber-2014 payabla guartarly E
Habih Metropolilan Bank Limied Loan 13 A0 half yearky 18 1270 na - ¥,260
Under LTFF scheme Octaber-2014 payable guarterly
Hakbib Melropoldan Bank LimAad Lean 14 10 hall yearky 2850 11.40% pa - 20,500
Under LTFF schame Augus-2015 payable guariary
Habib Metropolian Bank Limfed Loan 15 10 bl pearky 13588 11.40% pa - 136,885
Under LTFF scheme Seplember-2015 payalle guarery
Habily Metropelian Bank Limided Loan 16 10 half yearky 3,776 11.40% p.a. - a7.755
Aprik2076 payable guartecsy
Tetal from ralated party - 404 414
4.2 Other Banks
Allisd Bank Limitsd Loan NN R ] 32 gquartarly Q2GE 10.00% pa 14,088 111,084
Under LTFF scheme =200 pavahle quarerhy
Askar Bank Limitsd Loan 1 580 20 quararly ESad AB0% pa 168,520 18 GG
Under LTFF schems Cetober-2018 pavahle quanariy
Agkar Bank Limited Loan 2 8.5 4.8 20 guanarly 23 B50%pa 58,578 58,578
Unger LTFF schama Cecambe-2016 gavabie quanark J
Askar Bank Limited Loan 3 4.5 4.8 20 guararly 1008 460 %pa 1,325 21,323
Under LTFF schame harch-2097 pava b guanery
. = !
Askar Bank Limited Loan £ 6.8, '8.10 28 quaerty 45 5% pa. 1256 -
LTFF Way-201E payabls guanary
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Aghkari Bank Limited Loan § 88,800 28 quarlerly 1M 2% pe 47,875 -
Unger LTFF scheme Cecember-2018 pavable quarerly
Askari Bank Limited Loard 4.9, 8.10 28 quarlerhy 1,088 A% pE, 20,035 -
Uncer LTFF schame Januany-2018 payabe quarerly
Azkarl Bank Limited Loan 7 6.9, 8,10 28 quarlerly B28 3 % pa. 206,005 -
Under LTFF schemes Febrmry-2010 payable quararly
Amhkari Bank Limbad Lean & o8, 810 28 quararly 1818 3% pa. 50,842
Under LTFF scheme March-2018 payabia quartarly %
Askari Bank Limited Loan 6.9, 610 28 quarerly 1,290 3% pa. 35,871
Under LTFF scheme Apel-201E payabia guarlarly
Aekari Bank Lbnfad Loan 10 8.9, 810 28 guanarly 85 3%hopa 2,880
Undet LTFF scheme May-2094 payabis guarlerly
Askari Bank LimHed Loan 11 6.8, 6.10 3B guartery 160 S%pa E,030
Under LTFF schems June-2 e peyabls quarerly
AiBaraka Bank [Pakistan) Limited Loan 6.5, 6.11 20 guatady T.780  Average three monihs 147 BH 155,800
March-2010 KIBOR Ask rate = 1.90%
pavabl guararly
Bank &l-Habib Limited B hall yearly 1188 1260% pa - BE,820
Linder LTFF schame Decarnbar-3013 pavable guartarly
Bank &l-Falah Limited Loan 1 6.5 @ half yeady 1,147 Awvarape sh monthe 5,734 2,039
July=2074 KIBOR Ask rate + 1.26%
payable Iall yaarly
Bank &l-Falah Limided Loan 2 .5 o half yeary 1,472 Avaraps six monihs 7381 10,308
Aupus-2014 KIBOR Ash rals + 1.25%
payable Fal yaarly
Bank &l-Falah Limbed Loan 3 A5 B half yaary 5172  Averape siv monlhs 40 858 57,203
Septamber-2014 KIBOR Ask rals + 1.25%
payable hal yearly
Bank Al-Falah Limbed Loan 4 A5 8 nalf yeary 0288 Average six monihs 51,425 71,807
Crotobear-2014 KIBOR Ask rale + 1.26%
payable half yearly
Bank &l-Falakh Limisd - Lean & 8.5, 8.1 0B hall vearly #4380  Average six morhs 3T TEE 56,833
Islamic Banking Marcn-2014 KIBOR fsk mle + 1,26%
rayable halfl yearly
Bank Al-Falah Limited - Loan & 4.5.8.11 0B half vearty 4457 Awerage six monihs 26,830 38,747
Islamic Banking Aprii-Z0n 4 KIBOR Agk rale + 1.26%
zayable hatl yeady
Bank of Punjab - Loan 1 4.8, 410 28 guarierky B4 3% pa 2,388 .
Linger LTFF scharms Seplamber201E payable quaray
Bank of Punjab - Loan Z 4.0, 4.10 28 quanery 1548 3% pa 3R0TE -
Jnoer LTFF schams Cictobarn2E payable quartery
Faysal Bank Limited Loan 1 10 Half Yearly ET20 12.T0% pa - 47 0an
Winger L TFF scharms January-20n4 payable guartary
Faysal Bank Limited Loan 2 10 haif yeariy ABE0 12.70% pa - 26,950
ngar LTEF sobame January-Fn4 cayable guartedy
Faysal Bank Limiad Loan 3 10 half yeary a7z 12.70% pa - . 4 GRE
Undar LTFF sehams Aprl20 4 payable guartery
Fayeal Bank Limitad Loan 4 10 half vearly 247 1270% pa - 1,067
Uneer LTFF sehams June-2014 dayable quartarly
Faysel Bank Limied Loan & 20 hialf yearly 846 12.70% pa & i & THE
Under LTFF sahame Jubp-2014 ' payzble cuartarly
Faysal Bank Limiad Lean 8 0 half vaarly TETO 12.70% pa B 87,760
Unser LTEE scheme Seplembar-2014 payable guarery
L |
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Hakhily Bk Limited Loan 1 6.4, 0.8 12 half yearly 5411 TO0% g . 5,411
8] Linder Siale Bank of Pakistan [(SBF) June- 2010 payable quarerhy
gehame of Long Tesm Financa -
Expod Orierded Srojects (LTE-EQP]
b} Urder LTF-EOF scheme 12 half yearly 4,480 7.00% pa - Ba03
Movember2010 payatle quarerly
Hahib Bank Limited Loan & 12 half yearly 2571 TO0% pa . 142
rar LTF-EQOF scheme Decamber-2010 pavable quarerly
Hahily Bank Limited Loan 3 12 half yaarly 851 T.00% pa. = g.511
Unzar LTF-ECP schems Fehrumng-2010 pavabia guarerly
Hakih Bank Limited Loan 4 17 half yearly e OT00% pe 2 T
Linggr LTF-EOF schems danuany-3Hn 0 pavahle guartery
Habik Bank Limited Loan § 12 hialf yeark 1,881 7.00% pa. . 1,661
a) Under LTF-EQP schama Januany-2010 payable quaely
b) Unde: LTF-EQP scheme 12 half yearty 15 7.00% pa. - 134
Fabrugny-2010 payable quariarly
Habib Bank LimAdad Loan 8 84,88 16 half yearky 11,054 10.00% p.a. 68,526 EB,434
Undar State Bank of Pakmstan [(SEP) Juthy-E011 payable guarerhy
Semare of Long Temn Firancing
Facllity [LTFF)
Halyik Bank Limited Loan 7 6.4, 8.0 14 half yaarly EA2 10.00% pa 3,375 4,499
LiIndar LTFF echama August-2011 rayable quarlarly
Hakbib Bank Limited Loan & 6.4, 6.0 14 half yearly 08 10000 pa .1 E674
Und=r LTFF echame Cretober-2011 payabbe guararly
Hakily Bank Limisd Lean 8 6.4 6.0 16 half yearly 277 10.00% pa. 1,937 2,481
Under LTFF scheme March-2012 payvable guatery
Habilk Bank Limited Loan 10 6.4, 6.0 18 hall yearty 3,836 10.25% pa. 28328 35,300
Under LTFF ssheme Buguel-2042 payable quatesly
Habik Bank Limdasd Loan 11 4.4, 8.8 20 quanarky 6,804 D.00% p.a. 114,060 116,080
Under LTFF achaima Seplambe-2010 payable quanerly |
Habib Bank Limited Loan 12 o4, 88 20 quariarly 1806 0.00% pa. A3.080 1' 35,050
Under LTFF shaima Nowember-2015 payaile quarierhy
MCE Bank Limisd Loan 1 0.6 4.0 10 half yaarly 18801 B.25% p.a. 188,010 174,060
Under LTFF eharme Maseh-2017 payable quarisrhy
MCE Bank Limited Loan 2 6.6, 8.0 10 halfl yaarly 2417 8.25% pa 24,281 24,287
undar LTFF sahame April2017 payable quarisrly
MCE Bank Limited Loan 3 6.8, 80 10 half yearly £773 426% pa £7,730 E7, 730
Under LTFF scheme June201 7T sayable quarlarly
MG E Bank Limited Loan 4 4.6 10 guEniedy 1.485  Average thrae months 54,880
Undar LTEF ssheme Margh-2n7 KIBOR Ask rate + 2.26%
payE b quariarly
MEEZAN Bank Limited 8.4, 0.11 10 guatedy 74,455  Averags three months T44,555 -
March-2017 KIBOR Ags rale 1%
paye b quartarly
Maticrnal Bank of Pakisian Loan #.6 0 gua ey 4B 3BE  Avarape b monihs 486 981 .
Fabruary-ZH18 HIBOGR fsh rate + §.T8%
pavable bal yaarly
Mational Bank of Pakistan Loan 1 25 qua narky 4,000 Average thres mornihs = &,004
Seplamber-2000 HIBOR Ak rate + 1.00%
pavable ouarterly
Kational Bank of Pakistan Loan 2 18 guanerty 2860 1040% pa - 2,350
Under LTFF schame : Seplamber-2011 payabie guarterly
Natignal Bank OF Pakistan Loan 3 20 guarneriy 380 10.00% pa - 44 15
Under LTFF scheme January-2014 payable quanerly
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Hational Bank OF Pakistan Lean 4 20 gquarierly 81 10.00% p.a. E 1218
Uridar LTFF schama Iay-2014 payable guarterly
Mational Bank OFf Pakistan Lean § 20 guarierly 5,006 10.00% p.a. E G0,135
Uridar LTFF schema g April-2¢14 payable guarlery
|
1
Hational Bank OF Pakistan Loan @ 6.5 6.6,09 20 quanerhy AR5 Average thres months | 1eaoo -
Under LTFF mcheme Fabrugry-2014 KIBOR Ask rate + 0.40%
payable quararly
Mational Bank OF Pakistan Loan 7 8.5 6.8, 688 Z0gusmerk H481  Average thres maonths 108,012 -
Apri-2013 HIBOR Ask rate + 08005
payable quararly
Mational Bank OF Pakistan Loan & 0.5 0.6,08 FDgusnery 178 Avaraps thres maonlns 3,570 -
Under LTFF schems August-2018 MIBOR Ask rate + 0.80%
payable quararly
MNational Bank OF Pakistan Loan @ 8.5, 6.8,88 20 guanerty 7131 Average lhree monlhe 142,818 .
Undar LTFF scheme June-2018 KIBOR ask rate + 0.830%
payable quererly
MIE Bank LimHed Loan 1 18 guarerty 2,827 10.00% pa. - 51,000
Ieder LTFF scheme June-3014 payable quarerty
MIB Bank Limited Loan 2 18 guaterty 828 10.80% p.a. - B.201
Linder LTFF scheme March-2014 payable quarerty
MHIE Bank Limited Loan 3 18 guanery 406 1000% pa . 6 O5E
Under LTFF schame August-2014 payable quarerhy
MIE Bank Limited Loan 4 LK} 18 guatery B2B  Averape three monlhe 4,675 2,120
Wiargh-2014 FIBOR Ak rate + 1.50%
paya bl guatedy
MIB Bank Limited Loan & 6.8 1 gLy 2,827  Average thiee monlhs 2618 31,000
dune-Z00 4 KB Ak rale 4 1.50%
payabis guartary
MNIB Bank Limited Loan 6 15 quadady 1,260 10.90% pa - 16480
Under LTFF schame Seplembes-2074 payable guartery
MIE Benk Limied Loan 7 18 quadedy 3 1090% pa | - 3424
Under LTFF scharme Movamber-2014 payable guarterly
NIE Bank Limited Loan B 14 quarary 1220 1090% pa = A5 Gl
Under LTFF acharms February-2016 payable quartarly
MIE Bank Limited Loan 8 16 quariarly 2096 1090% pa - 28234
Under LTFF swarms March-205 payable quariarly
MIE Bank Limitsd Loan 10 16 quariarly 538 0.90% p.a. - 8,072
Linder LTFF seharne April-2in & payable quararly
MIBE Bank Limitad Loan 11 16 quararly 1,324 1000% pa - 16,384
Lindesr LTFF scheme Way-2015 pevable quararly
MIE Bank Limitsd Loan 12 a6 16 quanarty 138 Avarage thres mantng | 2,023 { 2,527
Under LTFF schearms Jane-201 & KIBDR Ask rate + 1.50%
pavable quanerly {
HIB Bank Limited Loan 13 16 guanerty 2097 10p0% pa. - 30,588
Lnder LTFF scherms= Jurss-2n & payable quanierty
WIB Bank Limitad Loan 14 16 guartery 805 10.80% pa : . 50 BED
wnoer LTFF scheme Thelobar-2015 payable quarteriy
SOMERI Bank Loan 1 .4 15 guan=ny 14,467 5% p.2. 234 340 3
Unoer LTFF scheme March.2018 payabés guartiery
Standard Charared Bank Lean 1 8 Half Yeary 2008 11.90% pa - £
Under LTFF scheme . Ociober-2012 payable quariaiy
Standard Chariered Bank Loan 2 & Half veany 21886 1110% pa - 43,784
Under LTFF ssherms heowamne-3012 pevalle quanarly
& 1
United Bank Limitsd Loan 1 12 half yaarly 31 7.00% p.a. = =31 :
Lnger LTF-EQOF scheme April-2010 pavable guarerly | I |
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United Bank Limiled Loan 2 16 half yearly 563 10.00% pa . 2178
Under LTFF sthema November-2010 payable quartarly
United Bank Limited Loan 3 10 half yearky 1,910 10.50% p.a. - B.276
Under LTFF schems December2012 payable quararly
Unred Bank Limited Loan 4 12 half yearly B67 10.80% p.a - oay
Ungder LTFF scheme Dacembar-2011 payable qguarerhy
United Bank Limited Loan § 12 half vearly 128 1060% pa - 44
Linger LTFF scheme January-2ME payvahle quarerly
United Bank Limited Loan & 12 half vearky T41 0E80% pa - 3,708
Under LTFF schems Fabruany-2012 payable quarlerly
Uphed Bank Limitad Loan 7 12 half yearly 3686 11.20% pa = 4E.452
Ungar LTFF schems April-20n 2 payable quarerly
Wpited Bank Limited Loan 8 18 hall ysarly 7441 11.20% pa - B1.BET
Unger LTFF schems Nawember-2011 payable quarlsrly
United Bank Limited Loan 9 10 hall yearly 5810 11.20% p.a. - &5,012
Inder LTFF schame Decembsan-2011 payable quartarly
UnHad Bank Limited Loan 10 6.4 12 half yesrly 260 Average si months 1,012 2,150
Undar LTFF scheme Seplamber-#113 KIBOR Ask rate + 1.00%
pavable ralf yaary
Unfed Bank Limited Loan 11 6.8 12 half yearly 1,238 Avarage si monlhe 7411 a.843
Cilabar-2013 KIBOR Aek rate + 1.00%
payable ralf yaary
Upkad Bank Limited Loan 12 B.8 12 hall ysarky 5802 Average six manlhe 36,702 47,133
Dacsmban-2013 KIS0OR Ask rate + 1.00%
payable hall yeariy
United Bank Limited Loan 13 4.6, 6.0 12 half yeasly 258 12.70% pa. - 2,338
Urdar LTFF stheme January-2014 payable quarierly
Uniled Banh Limiled Loan 14 a8 649 12 half yearly %8268 1.20% pa. E 13,727
Urder LTFF soheme March-20%4 payable quareriy
Unitad Bank Limited Lozn 15 L] 12 half yeasly 11813 Average six manths 53,387 107213
Janugry-2014 KIBOR Ask rata + 1.00%
pavable half yeardy
|
United Bank Limited Loan 14 0.5 649 10 hal yaany 1EOZ B00% pa E 18,020 18,020
Urnder LTEF stheme July-2097 pavable quanady i
1
Unied Bank Limited Loan 17 6.5 6.8 10 hidf yaary Iy 860% pa. | 1,885 ! 3,865
Lirder LTFF sohame .’-ug:.@’:-?':-ﬂ pavable ausnety | H
Unied BEank Limited Loan 18 6.5, 6.0 10 hal yearly 215 E.80% pa. 2,150 2,160
Usndar LTFF seheme Seplembes-2017 payable quardecy
Linitaed Bank Limiled Lean 19 6.6, 6.8 10 half yearly 102 860 pa, 4,020 1,020
ndas LTFF schama Ociober-2017 payabie quarterly
Unitad Bank Limiled Loan 20 B 101 half yearly 2388 Average six monihs BB 23860
Movember-2017 RIBOR Aok raie + 1.258%
payable guarerly
United Bank Limited Loan 1 B4 0.0 10 nalf yearly ED  4.80% pa SR ag0
Under LTFE scharms Dacembe-2017 payanle Juarterly
Unitad Bank Limited Loan 22 8.5 4% 0 half yearly HE % pa 3,187 -
Linder LTFF scheme Fabruarg-2018 payabile quarnsarly
United Bank Limited Loan 23 8.5, 68 10 half yeark 4182 5% pa 41,822 .
Under LTFF scherme harch-2018 pavable guarsrhy
Unised Bank Limied Loan 24 6.5, 6.8 40 half pearhy 1,827 5% pa. 18,270 .
Linder LTFF schame Aprik2018 pavable guarery
Uniad Bank Limhed Loan 26 a.5 68 0 haHf yeariy PR 5% pa. o, 548 =

Usedar LT sename

hiay-2078

payabie quanedy

e
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United Bank Limited Loan 20 0.5 0.0 10 hidf pearky 12111 5% pa 121,114 -
nder LTFF schema Mergh-2018 payable quararly
Samba Bank Limited Loan 1 o bl yea iy 17248 10.90% pa. - 137 BES
Undar LTFF scheme Play-201 5 payable quararly
Samba Bank Limilsd Loan 2 8 Fabf yeady 4,450 10.80% p.a. - 55,844
Under LTFF schemes Jure-201 5 payable quarsrhy

Total from Diher Banks 3839931 2830326
Man-Banking Financial Institutions - Secuned
Palr Invastmant Company 1 6.8, 810 12 half yearly 1,417 6% poe 137,000 -
Under LTFF schama Iay-201 8 pavable half yeady
Falr Investmant Company 2 B8, 810 12 half yearly 11,548 6% pB. 138,150 -
Under LTFF seharma Juna-2018 payabke half pearly
Fak Kuwail Invesstmeant Pyl Lid Loan 1 8.5 0.0, 090 32 quararly 10,083 3% poa. 322 B0 -
Under LTFF echarrsa Fabruary-2018 payable guarery
Fak Kuwail Investment Pyl Lid Lean 2 0.5, 0.0, 0.00 32 quarterly ZATE 3% pa. T8,340 .
Under LTFF scharmsa March-2018 paysbie quartarly
Fak Huwait lnvestment Pl Lid Lean 3 0.5 0.0, 0.190 32 quarerly 1.218 3% pa 38870 .
Under LTFF echarme March-2018 payable guarlarly
Fak Kuwait Investment Pvl Lid Loan 4 8.5, 0.8, 010 32 guererly 8.212 3% pa. 285 Ghs ‘
Under LTFF scheme Mareh-2018 payable quarisry
Pak Kwwait Investment Pyl Lid Loan S 8.5, 8.8, 8,10 32 guanerdy 8168 3% p.a. 26120 =
Under LTFF schame bay-201E payable quarerly
Pak Kuwait vastment Pul Lid Loan 8 8.5, 88,610 32 quanedy 417 3% p.a. 13,330 -
Undar LTFF schems Jure-201 8 payable quarierly
Pak Brunei Investment Company Loan 68.5,6.8, 610 1€ guardady 28837 2.8% pa 458 187 %
Lnder LTFF scheme Decembar-2018 payable quararly

Total from Mon-Banking Financial Instifutions 1,478,073 -

These loars are ascured by lirel pari paesu charps over preeant acd fulure propery, plem and squipment of he direc! subsdiary and squitable morgage ovaer land

and building.

0.5 These loans are secured by charge over specified machinary.

6.8 Tnese ioans 2re secsured by way of pari passu charge over the proparty, plant ang squipment of the direci subsiciany

8.7 Hakbib Betrapolitan Bank Limited is a relzled pary and associaled company by vidue of cammon cireciorship of one of the Direciers of the direst subsidiary

6.8 Grace pencod af ore vear in paymend of prncipal oulstanding under LTF-EQF facilities was allowed by the banks a5 par Staie Bank of Pakistan SMEFD circular Mo,

01 daed January 22, F006

8§ The financing avalad under the faciily shall be repavabie within s maximum pariod of ten years includng masimum prace pedod of lwo years fom the daie when
fimancing was Bvalled. Howawar, whare financing faciiiies heve baen provided fora perod of up o flve veers raximum grace peiod ehall nol sxcesd one year as per
Siate Bank of Pakistan MFD Circular Mo, O7 cated December 31, 2007

GO0 Thaes leans are secuiad by ranking chsngs over prasent and fulue grapeny plant and aguipmeant of the dive sabeidiary ard will subssgusntly upgmded by way of

parl passy chargs

.11 Thess ksans are obiained frem Shadeh Compliant Banke.

6,12 The direcl subsidiary can avail prepayment oplian and rollowar aplien lor leans al its dissrelion

o>



7 DEFERRED TAXATION

Deferred 1ax ahbility
Deferred tax assel of an indirect subsidiary

T

T.2

T3

Deferred tax arises due to;

Taxable lemparary differences in respect of
Acceleraled lax depreciation allawance
Pravision far income of subsidiaries

Deductible ternporary differences in respect of
Pravisicn far gratuity
Pravision Tor doubllul debas
Pravision lar slow maving ilems

Note

T4
T.2

2016 2015
Rs. 0005
323,908 358 548
(296) {3,184)
322,912 366,354
352,850 302 857
14,600 9,209
36T, 590 401,776
{4, 062) {5,408}
(26,477) (24, 385)
(13,143} {12,433
[43,682) (42, 228}
323 908 358,545

This represent net deferred taxation in respect of temporary differences of ihe Subsidiary Companies. Deferred 1axation has been calcuialed
only 1o the extent of those lemporary differences which do not relale to income falling under the Final Tax Regime af the Income Tax

Qrdinance, 2001

Deferred tax asset of an indirect subsidiary

Deductible lemporary differences in respect of
Acceleraled lax depresiation allowance
Urused lax kbsses

Mowvement in deferred taxation

Cipening
Charged 1o prefil and loss account
Charged 1o other comprehensive income

8 STAFF RETIREMENT BENEFITS

B.1

8.2

B3

3.4

8.5

Reconciliation of the present value of defined benefit cbligation and mowvement in net

defined benefit liability

COpaning balance

Charga for the year

Remeasurement loss charged In other comprehensive incame
Benefite paid dunng the vear

Closing balznce

Charge for the year recognized in profit and loss socount

Currem sarvice cost
FPasl Service cost
Interest cos!

Charpe in respect of obligation of tbe indirect subsidiary

Significant actuarial assumptions wsed

Followsng significant aciuarial assumptions ware used for the valuation of ihe direct subsidiary 's obligations;

Dhscount raie wsad

Expected increase I salary for vear end abligation

Average expacled reémaining working life time of employees
Mortality rates

(312} [446)
(664) (2,748)
1906 (3194
Liability Asset Total Total
359,548 (3, 194) 356,354 335,936
{36,592} 2,188 [34,394) 10,440
852 - 852 {2,022)
323,908 (996) 322,912 356,354
2016 2018
Rs. O00s
48,833 44 816
B.2 36,565 3353
[8,376) 16,437
(35,6086) (45,857)
41,346 48,833
3,722 27,820
a4 - 1,458
2,620 2339
34,342 31,717
8.5 2,243 1.814
28,4 36,585 33,531
T.25% pa 875 % pa
6.25 % p.a 8.75 % p.a
5 years O years

SLIC 2001-2005
Set back 1 Year

Fast service cosl ngs ansen aue to change in plan (eligible pavmest days) for cerain employess of the direct subsidiary.

SLIC 2001-2005
Sel back 1 Year

Provision in respect of the obligatson of direct subsidiary i= made in accordance with applicabie labaur laws in LUAE. Since the cbligation is
inssgnificant 50 no aciuarial valuation is camed oul by the direct subsidiary and provision is made wsing actual liability method.

s




General Desecription

B.6
The séheme provides retirement benefits o all its eligible employees who are not par of the provident fund scheme and who have atlained
the rinimwm qualifying perod. Actuarial valustion of the scheme is carried o pericdically and lslest acivarnial veluation was carmed out &t
June 30, 3016, The disclosure is based on information included in that sacluarial repo.
87 Sensitivity Analysis
Year end sensitivity analysis { 100 bps ] on Defined Benefit Obligation as presented by acluary in ils report.
MNete 2016 2015
-—-Rs. 000s---
Discouni Rete + 100 bps 34,171 40,225
Digcoun Rate - 100 bps 17,543 45,442
Salary increase + 10 bps 37,543 48,442
Salary increase - 100 bps 34,142 40,162
9 TRADE AND OTHER PAYABLES
Credilors - Due 1o related parties 10,746 11,783
- Dihers 2 866473 3,841,765
2877225 3,853,558
Frovisions and accrued expenses i 1,947,369 1,138,057
8138127 iy G
Advance from customers 329,173 274 884
Wiorkers' profit participation fund 8.2 75,029 49,408
Workers' welfare fund a3 27,235 15,986
Unclaimed dividand 2,140 1.274
Dividend payable B4 5,473 -
Taxes withheld 8.9 71.378 25,827
Fayable 10 employess’ provident fund 8.5 14,270 2158
Cihers 24,464 31,345
5377777 5,383,382

032

B.2A

3.3

3.4

9.5

Accrued expenses include infrastrocture cess amoaunting 1o Rg, 133 million (2015 Rs. 94.2 million), The direc! subsidiary along with other
pelflioners have challerged the imposition al Infrastruciure Cess by the relevanl Excise and Taxalion Oficer, Karachi. However, in view of the
uricertainties in such matters, full amount fhas been expensed out in the consclidated financial slatements.

The direct subsidiary Blong with several olher companies has fied 8 suil in the Honoraole Sindh High Courl challenging the Modification via
SRO Moo (1) f 2015 dated 31 Auvgust, 2015 regarding increase in the Gas rate tanf. The Hornorable Singh High Cour has already passed
inlesim ceders 1o suspend the operatian of the natification and payments of bills on regular basis a1 the farlfl prevaling prior 10 the issuance of
I impugred natification and resirained from laking any cogrcive acticn against the Subssdiary Company, thereafier Honorable Singh High
Court has given the decision in favor of the Subsidiary Company. The Government has fiied arn appeal In the Divisional Bench of the
Hororable Sindh High Courl there against, However, as 2 matier of prodence, full provision of Rs. 38,682 milion has been made in the
consolidsled financial stalements. -

The direcl subsidiary along with several olher companies has fied 2 sull in the Honoeable Sindgh High Courl challenging the charping of
caplive power larff instead of Industry fariffl sale 1o he dirscl subsidiary | since the direcl subsidiary is producing Eleclricity for ils own
conswmption only, ol for sale. The Hanorabde Sindh High Count has passed the inerim orders 1o not charging the Captive power tanff rates
znd consagquertly restrained from laking any coercive aclion agains! the direc! subsidiary. MHowever, in view of the uncersinties in sach
meatler, full provision of Rs. 139 585 mitlion has been made in the consolidated financial slalements.

Note 2018 2015
Rs. 005

Workers® profit participation fund
Cpening batance 49 458 B4,102
Allocston for the year 29 T1.671 42,068
Interes! for the year 9.2.1 3,358 7420

124.527 133600
Paymerts made during the year (49 498) (B4 1021
Closing balance T5.02% 40 458

The direct subsidiary ratains Wirkers' Pralil Particioation Fund for Its business operations 1ill 1he dale of allocation o the warkers. Interest is
payable at prescribed rate under Companies Profit {Workers Participation) Act, 1958 an funds utilized by the direct subsidiary till the date of
sliocation / payment to workers,

The direct subsidiary along with other petitioners heve chalanged the constiutionslity of the amendmenis braught Intg Waorkers' Weltase Fung
Ordinance, 1971 throwah Fingnce Acis of 2006 and 2008, The Honarable Sindh High Coun has alven the decision in favor of the Government
The direct subsidiany nas filed an appesl in the Supreme Count of Pakistan egainst the abowve decision. However, In view of the uncemaintias
in such matess, full amount kes been expensed oul in he consolidated financial stglemsnts

Dividend payable includes the diidend amount R 7.033 millkon neld by the Gul Anmed Texte Mille Limited. &5 referred in Nete no. 4.2.3
perlaining to the Petilianers af 1he sult filed in fhe Honourable High Cour of Sindn against the tax on bomus shares imposed thvowgh Finance
Acl 2074, The amourt includes Rs, 5395 milkion and Rs. 0.24 million of Gul Ahmed Holdings (Private) Limited and an Asscociate Comoany
respectively. In wiew af uncenainties the recognition of e deidend income of Re. 5. 395 miltion has been deferred Dy the Holding Company til
fimal pulcome

These has been pakd subsequent 1o balance sheet date.

pe



Mate 2016 2015

=, D0Ds
10 ACCRUED MARK-UPIPROFIT
Mark-up! profit on hong term financing A, 852 71,540
Mark-up'profit on short temn borrowings 67,516 134,041
114,368 205,481

10,4 Thig includes Rs. 6.23 millicn and Rs. 13.93 mdlien (2015Rs, 6.80 million 2and Rs. 28 6 mifion) in long term financing and short tem
baorrowings respectively under Shariah Compliant amangements,

0.2 Acorued mak-up includes mad-up due o following related parties:

Lamg term financing
Habib Metropolitan Bank Limited - assoclated company - 14,205

Short term borrowings

Habib Metropalilan Bank Limded - associated conmany 2,528 | r 1,729

Silk Bank Limited - agsociated company 7,182
2,528 8,911
2,528 23,116
11 SHORT TERM BORROWINGS - SECURED
Ehort erm bank borrowings
Fareign currency Bad, 500 b7, 746
Local currenoy T.828,100 1,077,400
1.4 8,419,800 8,045,145
Shart term renning finarse 4,448,863 To3.028

12,866 403 8,836,174

11.1  Short term bank borrowing Includes |stisna (Shanah Compliard) amounting to Rs. 2,702 million (2015: Re. 2,200 million) in lewsd surenoy and
Rs. 114 (2015 Rs, Mil) in foreign currency, Istisna & an Islamic mode of finance.

11.2 Short term borrowings are secured by pari passu hypothecation chare over slores and spares, stock-in-trade, trade debits, other recelvalbles
and pledge over cotton. Unavailed facility at the year end was Rs. 2,078 milllon {2016 Rs. 7,004 milfion). The facility far shon term fnance
matures within twelve months. Short temr borrowings include folowing from related paries:

2048 2015
Rs. 0005
Habik Metropolitan Bank Limited - associated comgpany 622,639 163,551
Silk Bank Limitad - agsocated company gy - 476 000
522,639 G50 551

11.3 Forsign curmrency mark-uplprofit rates range from 1.18% to 2.00% (20716 1.158% to 2.00%) per annum. Local cunency mark-uplprofit rafles
range from 3.00% to S85% (20156: 5. 75% to 13.21%) per anniem

12 LOANS FROM DIRECTOR

281,000 1,000

121 This represents unsecured and markup free loans provided by a Director in order 1o meet the short term funding requiremeants of the Holding
Company.

13 CONTINGENCIES AND COMMITMENTS

13.14 The direct subsidiary owns and possesses 2 plot of lang measurirg 44 acres in Deh Khanto, which is appearing in the books at & cost of s,
84 million (2015:R=. 84 million]. The direct subsidiary holds tile deeds of the land which are duly registered in its name, Ownership of the
land has baen challenged in the Honorable Sindh High Court by some claimants whe claim 1o be the owners, ss this land was previously sokd
1o them amd subsequently resold 1o the direct subsidiary, The claim of the abieged owners is fictiious. The direst subsidiany is confident that
it title to the land is secure and accordingdy o prenasion in this bermsll has been made in thess corsolidates financlial stalements

13.2 The direot subsidiary has fised a suit in the Honorable Sindh High Cout for recovery of Rs. 33,408 million .:2!::-:1 5 Re. 33400 million} against
sale of propery induded in other receivalies note no.21. The direct subsidiary's management and its legal counsal are of the opinion that the
case will be decided in the direct subsidiany's favor and as such no provision has been made there against.

13.3 The direct subsidiary has filed a Pedition in the Honorable Sindh High Court against order passed by the Board of Trustess, Emplovess’ Oid-
Age Benelits institution (ECHEI) for upSubsidiary the unjustified additional demand of payment raised by E OB for accounting years 2000-01
arwd 200102 amounting o Rs 50,827 million (2015: Re 50827 milion). This demand had been raised after lapse of more than two vears
allbwoughy the records ard books of the direct subsidiany were verified by the EQB 1o thalr entine satisfaction and finalization of all matiers by
EQBIL. The Honorable Sindh High Court has aleady restrained EOQBI from 1aking ary action or proceedings against the direst subssdiary. Ne
provision has been made e against in these consolidated firencial statements a5 the direct subsidiary is confidert of the favosable
owcome of the Patition.

13.4 The direct subsidiary hae filed a Cormstitution Petition in the Hororable Sindh High Sourt against the City District Government of Karachi for
striking down the unjustified demand. of payment of Ground Rent of R 10 million (2015 Rs. 10 million) and against which parl payment of
Ra. .57 million has been made. The Honorable Sindh High Court hes already restrained the City District Governmendt of Karachi from taking
any coarcive action ageinst the direct subsidiary. Mo provision lias been made there against in these consolidated financial statements as the
diraci subsidiary i\ confident of the favorable cutcome of e Featition, A6 refer nole no. 202,

i



12,5 The direct subsidiary has filed 2 suit in the Honorable Sindh High Cowert for recovery of Re. 17851 million (2015: Rs. 17.851 million) against &
custarmer Tor the sale of fabric Included in trade debis note no. 19, However, in view of the uncenainties in such matters, full provision has
been made in the consalidated financlal statements,

13.6 The direct subsidiary along with several other companies has filed a Constitution Petition in the Honorahle Sindh High Cour 2gainst 2 notice
izsised by the Empkoyymerd Old Age Benefit institution (EQBI1) to the direct subsidary to pay contribution at the revised rate of wages with
refrospective effect. Thwe Honcrable Sindh High Court has already restrained EOBI from taking any coercive action against the direct
subsidiary. Mo provision of the amount involved §e, Rs, 98778 million has been made in these consolidated financial statements as the
direct subsidiary is confident of the lavorable outeome of the Fetition,

127 On May 22, 2015 the Gas Infrastructure Development Cess (GIDG) Act, 2018 was promulgated whereby GIDG rates of Rs, 100 per MMBETU
ard Ra. 200 per MMETU were fixed for industrial and caplive power consumers, respectively, The GIDC Act, 2015 was made applicable with
immediate effect suparseding the SIDC A, 2011 and GIDC Ordinance, 2014,

The matter regarding levy of the GIDC pror o promulgation of the GIDG Act, 2015 is presently indetenminate ard subjudice, The direst
subsidiary along with several olher comganies has filed a suit in the Henorable Sindh High Court challenging the increase in GIDC through
the GIDC Adl, 2011, the GIDG Crdinance, 2014 and the GIDC Act, 2015, The Honorable Sindh High Court has issued stay against recovery of
the GIDG under e GIDC Act, 2011, the GIDC Ordinance, 2014 and the SIDC Act, 2045 and hence the direct subsidiary has not pakd GIDG
ursder the above refered laws, Furher as the direst subsidiary is confident that the case will be decided in faver of the Appefants hence no
provision in respect of the GIDG Ad, 2011 and GIDC Ordinarcs, 2014 iz made in these corsclidated firancial statemeants amaunting 1o
Re. 808 221 milion (2015: Rs. 868221 million).

However as a matier of abundant prudence ameunt payabke under the GIDC Act, 2015 commencing from May 22, 2015 to the balance shast
date armounting o Re. 584 834 million (2015 Rs. 44.473 mifion) has been provided in these consolidaled financial statemenis.

138 Duing the year 201 5, the direct subsidiary issued 25% bonws shares for the year ended June 30, 20494 accordingty 20,826 538 shares weara
receivable by GAHPL from GTHML. The Gowermmaent, through Finance Acl 2014, imposed 5% income tax on bonus shares which resulled in
ftax amounting to Re. 70,588 548 on the bonus entitlement against which the subsidiary Company withheld 1,541,432 shares.

The Holding Compary along with several other shareholders filed & suit in the Honorable Sindh High Court, challemging the legality of tax an
borius shares which was decigion in favor of the SGovernmearnt. The Holding Company theraafter hae then filed an appeal in the Divaion Bench
of Honerable Sind High Court against the above decision. Tha Division Bench has issued slay against the recovery of the above tax,

The Helding Company is confident that the case will be decided in the favor of the Appellants; however in view of uncenainties, the Holding
Campany has not taken these 1,541,432 sheares for corsolidation purposes conssquently no provision s reguired against the tax amount

Also the comesponding diidend in respect of these bonus shares declarad during the pendency of the case apgregating to Rs, 6936 millken
(206 Rs, 5.936 millkon) hes ot besn agorued,

13.9 Guarantees
(2] Rs. ?Dt:.i million (2015 Re. 856 millon) against guarantess izsuwed by banks which are secured by par paseu hypothecstion charge over

stores and spares, siock-indrade, trade debts and oiher receivables. These guarantees includes guarantees issued by related party
anaunting 1o Re, G386 millkon (2015 Re. S88milfion)

(b]  Post gated cheques Re. 1,000 million (2N - Re. 462 million) are issued to Custom Authorities in respact of duties on importad items availed
o the basis of consumption and expor plans.

ie)  Bills discounted Ra. 2,267 million (2015: Re. 1,858 million).

(d} Corporate guarantee of R, 83 285 million (2016: Rs. 88873 million} has been issued to a bank by the direct subsidiary in favor of an indirect
direct subsidiary - GTh (Europe) Limitad - UK. .

140 Commitments

{a)  The Group is committad for capital expenditure as at Jure 30, 20106 of Re. 2,103 milion (2015: Re. 1,335 milion)

[B)  The Sroup is commited for non capitel expanditurs fems wnder lettere of credite as &t June 30, 2006 of Rs. 819 million (2015 Rs, 2000
rrilllign )

o] The Group is commetied o minimum rental payments for each of following period as follows:

Nota 2014 2015
Rs, DDOS
Mot more than one year 297 617 k 408,075
More than one vear bul rat more than five years 1,670,611 1,486,287
bdore than five vears Bog 367 Q30,566

3,162,485 2,833,952

14 PROPERTY, PLANT AND EQUIPMENT
Cperating fixed assets 14.1 © 10,524 518 8,711,030

Capital work in progress (SWIR) 42 1,545,084 33712
12,069 608 0,048 142

L




4.1 Operating fied assats
Leasehalkd Buikdings and Plant and Fumiture and COiffica Veahiclas Total

fand structuras on machirary fixtura aquipmant

Hote laasahold land

e eee — Rs. 000s
Mawament in nel beok valua during
the voar ended June 340, 2018
Opering ned book value (NBV) 227 564 1,518,714 G, A0 B50 50,210 170680 338,906 B,711,830
Cirecd addiliors {at Cost) - 28,864 12BGT 12,5088 101,824 249,445 G24,345
Trarafar from CWIP - GG, 167 1. A18.602 - 11,100 - 2,451,959
Reclasaification made by subsiderg - 3202 - (3.202) - -
Dispoaal ol KNEY i4.1.2 - - [G1,865) - (GE) [15,587) (78172
SGerapod al MO - - - (531) {483} - (1,004)
Depraciation charge 13,14 - {232 Nod) {748,019) (5.825) [45,645) [93,738) {1,125.358)
Foreign currancy refranslation - 1,163 - A 815 1,547 S.EID
Clomng nel book valua 2T 564 1,983,013 7,542,245 53,754 237567 480,378 10,524,519
Hal boak valus as al Jume 30, 2018
Ciost 227 0064 262304 14,918 908 121,418 501 8406 G0 G55 20,452 473
Accumulated depraciation & [1,541,2280) {7,376 ,653) (68168} (365,004} (490,628 {9,531, 783)
Foreign currency retranslation o 1153 - 504 a15 1,347 3,859
et hook valus 227,504 1,863,013 7,542 745 53,754 737,567 4E03TE 10,574 510
Movamant in net ook valua during
the ypar ended Juns 30, 2015,
Opening net book valua (MBW) 227 564 1,000,544 5,941,828 81,176 158 G54 340,345 T, 720,611
Direct additions (at Cost) - 164,370 205,838 3,355 42 507 93,653 512,753
lmnqiar fromm CWIP - 518,564 an4,818 a6 0,705 - 1,512,333
Dispoaal al MBY ) 1412 - - » (G270 (58) [BOE) {1G,3568) {63,551)
Sarapead al MEWV . - - - [501) (1,008 - [1.510)
Drepreciation chargs 1301 - (163,854) (GB1,365) (6,820 [37.405) [79,264) (038, TOG)
Closing net book vakie 227 564 1,518,714 G, 404,850 50,210 170, GEE 338,906 B,744,930
Hat book valus as al June 30, 2015
Lol 22T 564 2028 hag 13.033,404 112,663 430,005 T35,800 17.518,355
Aceimmilaled depreciation - (1,40, 135) (G628, 544) [G,343) {300, 401 [ 300,304) (B, BOG,425)
Nel ook walue 227 504 1,519,714 6,404 850 50,210 170 6EG 338 200 B, 711,830
apreciation rate % par annum - 10 ta 20 10 ta 20 10 1o 12 15 1o 33 20 ta 25
14.1.1 Depracation charga for the yaar has been allecaled az follows:
Mot 2018 2015
Rz, 000s
Coel of goods manulaciured 2h. BS54, 834 THE913
Digkribution crs 27 154,214 106,228
Adminigtrative expenses 28 118,310 100,565
1,125,358 OEe, 706

CHE



14 1.2 Details of operating assets sold

Written Sale Loss! Moda af
Particalars of assets Ceat deiwn AR {G_-am:. on Disposal PFaniculars of Buyers
walui Disposal
................ o T —

Plant and machinery

Ink JalEngréﬂng G857 5.175 1,000 (4,175} Megodiation AK. Bong
P-30 Strzel Mo, Block Mading Town
Faizelabad

207 a7 150 53  Megotiation Al-Ahrned Texlde Wils (Pl Lid.

Finisher Drawing Frama Room ko, 3056 3Rd Floor Anum Empdare
ZCE0-1 Block 76 KCHS Karachi
Faizalabad

Ring Spinning ABBED 14,038 2,100 [12,738] Megotistion Basfa Textibe (Pyl} L1d
20-H.M Ferozepur Rosd Al Moor Town
Lahare Cily

Crranwinigg Frame 33853 13204 11,000 (2,274} tnsurence Claim  EFU General Insurance Lid
Tower Branch Mo-105 Floor
KD .L.B Building W.W Road
Karschi

Card Croseal B, 200 504 1,200 696 MNegotisbion Farhan Colton Waste Indusiry
Picd # 41122 Sindh Indusiries Trading Estate,
Moorabad, Hyderabad

Sirplex Toyoda Frame 6,376 162 300 138 Megoliation ideal Trading Co.
56-F Main Keshmir Roed Amin Town 56-F
Main Kashmir Road Amin Town
Faisalabad

Rirg Spanning 25,906 329 SO0 [7.429) Mepgoliaton ldeal Trading Co
56-P Main Keshmr Rosd Amin Town 56-P
Main Kashmir Road Amin Town
Faisalabad

Ring Spenning 2,671 il 100 [B0E}  Megotiation Jilani Textile Traders
Shog Mo. 2, Madina Mosque Lebowr Square
Hyderabad

Card Crosrod 24 004 5,730 4000 {1,730) Nepolstion Spincot Taxtile Mills (Fi] Limited
Suit Mo, 1-A, 2nd Floor, Craze-, Plaza
Defenca, Lahora

Card Crosrod 30,041 12,824 4,400 {B,424) HNegaoliation Uniguie Spinning hills (S} Lid.
Plot # A-6, Site, Kotri

Written gown value

ek Fg, 50,000 1,342 SE =[] 5dd  Negoliation VErims

_ITETEA  B1.895 256,750 (36, 145)

CHfice aguipment

Split b ABH &0 e} 10 Megotiation Aman Aircondiionisg Servicas
Shop # 2-3 Fiol # 37 Commercial Street
Fli-11 Ext DHa, Barachi

Writtan down value

betoe R, 50,000 3585 610 552 16B) Megotiation Warious

4,064 fs H42 (48]

Vehicles

Toyoia 1,548 264 522 268 Company Policy  Abdul Sami - Employes

Coralla - ARW-74% Flal Mo 22035 Martya Socely
Kinglig Bin Waleed Road, Karachi

Suzruki &78 157 a7z 115 Company Folicy  Abdullah Feisel - Employee

Ao - ATH-215 House Mo S-47, Block-L,
Marth Mazimabaa Farache

Toyole 1,242 32z 671 348  Company Policy Al Gohar Bhutts - Ernpiongs

Coralle - ASL-TA3 Gul Ahmed Textle Mills Lid Uniz Mo 4
House Mo 01, Malir, Karachi

Homaa 1,307 a3 524 185 Company Policy  Fakhar Rafique Sdgique - Emploves

Cly - ASW-T04

e

House Mo b-332, Block-2
Gulistan-E-Joher, Karchi



Writlen

Sale Lossi Maode of
Farticulars of assets Cost dawn [Gain) on . Partlcutars of Buyers
. procaads . Disposal
- vaiue Disposal
Rs. (00s

Suzuki T 133 208 1588 Compeany Policy  lgbsl Godil - Employesse

Cultus - ARH-523 Houset A-TO,Elock-4 Dhaoraji Colary
Gudshan-E-lgbal, Karachi

Suzuki 1,083 255 437 162 Company Policy  Mehmood Youns - Employes

Swifl - ATE-S5T House Mo 801 Jamaluddin Afghanl Rosd
Al Mading Arcade Muslimabad Pechs Block-3
Harachi

Honda 1,338 387 536 148 Compamy Policy  Mohammad Cvals - Employes

Cily - ALUE-224 Haroon Royal City Phaze#f 1, Fial No 147
Aree Gulistan-E-Johar Biock-17

Suzukl 1,087 264 440 176  Company Policy  Muhammad Javed - Employes

Liana - A5U-100 Flat Mo 18,Gul Ahmed Texlile Mills Lid
Karachi

Suzuki 517 T8 285 188  Company Policy  Muhammad Madeem - Empicyee

Al - AFW-DES Flal Mo D-Z24 Biock-20, Rashid Minhas Road
Gudshare-E-lghat Karachi

Suzuki Lkl o8 198 97  Company .~'-"¢:-Ii.:'§.r Mugaei Azfar - Employee

Meran - ARK-472 House Mo, A-483 Block 11-4, Morth Karachd

Sueuki BA3 260 353 83 Company Policy  Mayyer Hameed - Employes

Cultus - AUE-182 House Mo M-21, Gulistan-E- Johar Block-15
Karachi

Suzuki G604 59 425 386 Company Policy  Salim Ghaffar - Ermployes

Cailtus - AJT-428 Howsa Mo, 410174, 2rd Floor, Block 13-D-2
DA Scheme 24, Gulghan-E-igbal, Karachd

Suzuki 64 215 246 131  Company Pollicy  Shehid lqoal Bsbar - Employee

Cuttus - ATP-217 Howse Mo F-18 Usmania Colony
Mazimabad Mo 1, Lisgatanad, Karachi

Suzuki aa2 265 353 88 Company Policy  Zain-Ul-abedn - Employes

Culug - ALE-812 House MoA-203,Gulshan-E-lgbal
Block 13-D-2 Karachi

Horda 1,383 Ll T3 320 Compeny Folicy  Abdul Gayyum - Employes

City - AVV-BE1 House Mo R-412, amesnabad
Wakir City, Karachi

Toyaota 1,444 1o 580 270 Company Policy  Akhler Sased - Employes

Carolte - ATT-483 Housa # A-382 Bhock-3 Guishan-e-ighal
Karachi

Toyols 1,302 241 521 280 Wegotiglion Khawajs Fazal-Ur-Rehman

Carolla - ARZ-B63 Flat Mo 1-A/2 Area Saba Avenue,
Phiase-5, DHA Karachi,

Suzuki 518 113 207 94 Mepotiation Tdr Asil Mehmaod

Mehran - ASC-603 House#t Z-125 Street Mo 4

Suzukz 311 112 256 44 Negotiation Idr. Kamran Ali Qureshi

behiran - AST-407 House# H-171.Area MNew L
Block Orangl Town, Karachi

Tayala 1,568 3z fetili] 235 Maegofiation Arbab Ali Rakar

Corolis - ASV-362 Goat Hajl Muhammad Al Rajar
Tappa! Ghar Tando Adam

Toyata 1,481 423 SHE 162 Megotiation Mobammad Fanaz

Coralla - ALID=404 Gotin Ghulam Hussain, Post Office
Mizam Klla Tahseel Liagual Pur
District Rahim Yar Khan

TowiMa 2.403 183 . B25 G4 Negolialion ir, Mubsarmmad Fussain Khan

Wirnga - AJS-020 Shog Mo P-58,hodh Mazimalbad
Karachi

Towika 1,368 28 ot 23T Meootiafion Munemmad Ali Aslamm

Corolle GLI - ASN-4T3 Howgé Mo B-33, Dnoraji Colomy
Farechi 2

Suzuki . 452 Ba 33z 248 Megatiation Muharmmad Arwar

Tetiran - ARH-904

House # R-121, Secior 5/C-2 Hilal Town
Mearth Karachi

b



Writlen

Lossy

Papticulars of assets Cest Wi r:il:ﬁg {Gain) on [ﬂ:da::l Farticulars of Buyaers
valua B Disposal R e Her i S e iy
e R L LT T —

Liana 1,199 278 637 358 MWegotiation Mubhammad Arwar

RX| - ATP-718 . House # R-121, Sacior 5C-2 Hilsl Town
Morih Karach

Honda 1,458 422 1,157 T35 Megoliation Muhammad Arwar

City - AUG-580 House # R-121, Seclor S0-Z Hilal Town
Morth Karachi

Suziki 254 196 670 474 Megoliaiion Fubammiad Faizan

Cultus - ATS-453 House # B-189, Ares Zaman Tawn,
Kaorangi # 4, Seclor ¥ 3506, Karachi

Sumuki 531 7 511 434  MNegoliation Muhammad Imran

Al - AQD-345 House # 875 Ares Hussainabad
Korangi # 4, Seclor # 354 Karechi

Suzuski BE3 153 552 300 MNegotiafion fuFamamad Imran

Al - ASF-15T House # B75,Area Hussainabad
Korangi # 4, Secior @ 3508 Karachl

Suzwki =51 122 480 364 Megoliation BAunammed Imran

Al - A50-T46 Howsa # B7S Area Hussainabad
Horang # 4, Seclor # 3508 Karachi

Suziaki 513 63 205 142 Megoliation Buhammad Kamran

Alg - AMH-B10 House Mo &1, Peer liahl Bux Colony
Harachi

Siagaki b15 198 324 130 Megolition duhammad Mehboob Alam

Cultus - ASK-DZ8 Hiwse Mo, 31322, Mansaor Magar
Sector 11-1/2, Orengi Town
Karachl

Honda 1,338 380 534 166 MNegot@ation Faroz Abdul Rehman Dasir

City - ALE-ZZT Howge Mo, 20 Arga Jinnah Houwsing, Karachi

Suzuskl aar 210 274 62 Megotiation Furgan Ahmed

Al - ALE-G1E Plat Mo 107, House Mo M-4 Bleck 13-D-2,
Gulshan-E-lgbal, Karachi

Hyundai 1,431 a7 E28 531  MNegoliation Imran Ahaned

Grace van - CHN-EFT0 Howse # 2149, Seclor 35-8, Korangi # 4
Harachi

Surnaki =1 154 333 179 Megotiation Euharmmed Younus

Ao - A5Y-609 House # B75,Ares Hussainabad

Tayolz 15T 526 1,450 024 Maegotation Muhammad Youms

Corolle GLE - AWN-0B4 House Mo A-414 lgra Compkex Perfeme Chowk
Gulistan-e-Johar Karachi

Toyota 1,380 334 555 221 MNegolistion Obaid-Ul-Rehwman Siddigui

Carplle GLI - ASke-BL1 Howse Mo B123,Block-1,Marth Mazimabd
Farachi

Sk 1,087 254 441l 186 Megotiation Oweis Baig

Liang - AST-G71 Wab Garden House No, 207 Area
Shulam Hussain Qasim Road,Garden Wasl

Suzuki TOB ns 355 150 MNegotiation Behan Haseet

Al - ALL-348 FlaiwB.11. Araa Imran Arcade F.B Area
Black T Karachi

Suzusi 0] 11 340 1568 Megotiation Sglfa Asghar

Alto - AUE-1T8 House Mo B-30 Muhilla Meer Hassan Abad
Laldabad, Hydarabad

Haonda 1,269 305 508 205 Wegoiation Shahbaz Ahmed

Cily - ATC-182 Railwey Housing Socity,Fla: No.521,
Area Samama Hill View, Guistan-E-Johar
Block-4, 16 Karachi.

Toyots 1.311 315 5é5 210 Weootisbion Shedkh huhammad Umar

Corlg - 85F-461 House Mo 22 MCH.S
Tipu Sullan Road, Karachi

Haonda 1,357 353 1,112 742 Maegobation Syed Munarmmad Ali Warsi

City - ALK-55D House RFloA-182, Ares Gulbarg,

F.B.Ares, Block @ 12
Karachi

e



Writlen .Sale Loss! h;mdem.
Paniculars of assets Cest derem (Gain) on A Particulars of Buyers
procesds Disposal
valug Disposal ekt
R SRR T L — i
Suzukl Alta B&2 142 4E7 345 Megotiation FMuhammad Arshad
VR - ASK.B15 X House # 358, Sector WE, Jinnah Colony
Crrangi Town House, Karachi
Toyota 1,302 278 ars 686 Megofiation Muhammad Bilel Khan
Corofa - ATG-937 House # B34 Area Sir Syed
Town, Morh karachi, Seclor
Honda 951 B4 TSl 666 Megotiation Muhammad Sohail
City - AKC-692 Flet Mo.B-3, Ghatam Hussain
? Qasim Road, Block B-72,
Garden Weat, Karachl.
Honda 1,336 A5E EO7 448  MNegotiation Mubammad Tahar [Hikhar
City < ATY-401 House # 201 Area Kamran Biock
Algma lgbal Town Lahore
Flanda 1,238 A5H 5ary 178 Megoliation hushtag Ahmed
City - ALG-158 House Mo BE-30, Area Sir Syed
Town Morth Karachi, Secior 11-C1
Karachi.
Suzikl Allo 516 7 408 337 Megotiation Mavead Rauf
VMR - APK-438 HouseS16/2, Nazimabad, Sector 11-H
Karachi
Suiuki Allo 516 ™ 504 437 Wegoliation Maveed Rauf
VIR - ANT - 308 House#16/2, Mazimabad, Sector 11-H
Ferachi
Suzuki Alto 516 67 418 351 Wegotiation Havead Rauf
WHR - AME-ETE House#16/2, Mazimabed, Sector 11-H
Karachi
Suzuki Alto 516 T 462 382 Megoliation Mavead Rauf
VMR - ACHH-318 Housa¥16/2, Nazimabad, Sector 11-H
Farachi
Honda 2 0B 1,052 1,450 398  Negotiation Eyed Hassan Riaz Bukhar
Civig - AZ0-482 Housge Mo, 120, Secior 33
Opp. Khavaban-eMohafiz,
OHA, Karachi.
Suruki Cultus g a51 146 521 378 Wepotiation Syad Muhammad Taufig
WVER - ARL-051 House # B-150, Gushar-E-lgbal, Block-6
Farachi
Toyola 1,852 1,636 1,028 182  imsurance Ciaim  EFLU General Imsuramce Lid
Coroke - BEP-173 Tower Branch No-105Th Floor
F.D.L.B.Building W.\% Road
Farachi
Mercedss Benz R Class 3,200 674 EBOE 224 Hegoliation Ropan Dlivar
104 Brinksweay, Stockpor, SK3 OHX
Linited Kingdom
Written down value
below Fs. 50,000 1.285 &0 a7l 580 Megoliation ‘arious
62,312 15,567 33,161 17,574
2016 243440  TRATZ 54,551 (18,61%)
25 181,082 E3.561 71.801 8,050
i4.1.3 Detalls of net (loss) / Gain on disposal of property, plant and equiprmaent
Mote 201E 20135
Ris. 00s
Chher ingcome - galn on sale of
property plant and-eauipment al 10,015 28831
b Gperating expenses - D8s on
sake of property plant and equismes 28 (37,634) {20,581)
18.618] B.O50

o



14,2 CARITAL WORKAN-PROGRESS
A 26 it 2015
TV machinery and M.ar_hin,lary
. a "o slone [1ers - Orther and atore ; % aa k
< el Ciwil Wark Sae Taolal B il 50 Civil Wark  Other assels Tolal
capltalisation capitafisation
Rs. 000 =
Cosl as af stan 754 568 an,051 2578 vz 341,990 155,147 1490 407,296
Capaisl axpanditure incurred
during the year FE3 B 1,956,600 B,555 3,698,B16 BE7T 405 444 F93 10E6 1,302,248
Transfemad to property,
plant and equigmant (1,898, 68F) [862,1E7) 11,185 {2,491,%59) [GEa B1RY [H1BE254) (&,861) 11,612,335
Cost 25 ai end a70.535 574 484 T 1,545 088 254 556 B0.051 2875 EERFAH
15 INTAMGIBLE ASSETS Mole Compuler Trade 2016 o bt
Saftware Marks e 000
Net carrying vablun basis as at Junz M
Opsning net ook value 11,481 4,353 15,834 28,020
Acdilions [21 coat) 782 2,130 8,312 5517
Amprtsalion charge 151 {5,102} [1.841} {7,130} {13,703
Forekgn currency retranslation difference: - 2476 24TE -
Closing nel book value 13,474 018 20,452 16,834
Gross carrving valye basis as at June 20
Casl 15.3 175,120 18863 184,083 184,771
Accumidaled amordisalion (161 646} (14,421} [17E,06T) {168,537}
Faraign curency ralransialion difference - 2ATE 1476 -
Bhal ook value 13,474 7018 20, 49F 18,834
AmormEatcn |5 charged using straighl bne method cwer a pericod al: 5 yaars A0 years
151  The cosl & haing amonsed wsing siraight line methos aver & period of five years 8ng the emorisatkon chargs has been abocaled af follows:
Distribution Cost 7 S0V 41
Adminislrative Expanses ol | ] 13662
T30 13.703
152 Remaining uvselul e range from one 1o 180 years
153 This ncludes cost of Bs, 152 085 million (2015 Rs. 11892 milben) in respact of assals wheoh are fully amorlized byt ane sidl in use of ihe Group
6 LOHG TERM LOANS aND ADVANCES
Cionsidered pood - Secuned
- Due from executives {otner than GEQ and Direciors) 6.2 EEEE] 20725
- Do froen non-exaculive employesas 2,185 1424
3vr.e03 22748
Current portion being receivatle within twebve months
- Diue dram execuliveg I 415.122;“ 18.0289)
- [lug from non-execulive employees l {8E1) (261)
21 {15,983 (& 2900
21,820 12 B5S

1

18

161 Loans and adwances heve baen givan Tor the porchese of cess, molorcycles, household equipments and housing agsistance in accordance with the terms of
amplymant and are repayabie i mandhly instaliments. These lnane & secuad aQENSL Cars, oulstancng talance of refirement benefits andior guaraniess of

Tl EMplovess.

Inchuded i thase are Ioans of Rs. 10.674 [(F015 . Rs. 8117 millien) 1o execalives 8nd Re. 0465 mdlion (20%% : Rs. G475 million] 1o non-axacatee whizh carry
a0 pderes] The malance amouni cevias mark-up ranging from £ 5% 1o 12% (2015 7% 1o 14%). Interes) ree long 1emm koan nave been cermed al cost ag the
efies! of camping these Salaries al dmonised oS! wdould nol be matanis.

Ciasing Dalance

2016 F2IRL]
16.2  Reconciliation of carryving amount of loans be sgeculivieg = Rs. Bd0s
Qipening balance 20,725 15580
DCeshursemenl auring 1he pear 2B, 344 11,588
Transter from non-sxeciive g exesulive emplopess s BT
Recovered during (e yagr 135-;3"_ IE.EED':-‘
Tlasing balencs 35618 20,725
.S The maximum apgragsle amowml dus from executivas 8t the end of any montn dunng the year wes B 35088 million (2015 Re. 20725 millian).
Long lerm deposits
Laonsigered good
Securily Denasil - Rent 14E,DE4 B0, 445
Securily Deposil - Utdites - 5338 2,00
Cilhers 2. B37 SBE
158,435 83,572
17,1 These ere inlarest free deposil kept with various paries unger nomial business 1BHRE
STOREES, SPARE PARTS AND LOOSE TOOLS
Stares : ’ 564,475 || 435,370
Spare pans 480,956 AE2 H2E
Loose wals 3748 4 4£3
1,008,131 800,701
Prowmion for sow mavinglobanlets fems 181 (115, 864) 1 10%,039)
3 S5 447 §90,0E2
181 Movement in provision for slow movingiobsolete Rems
Qpening beianca : 5 101,038 20 354
Crnarge far e yesr 28 14,645 10695
115,684 101 038

PG
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20

Hote
STOCH-IN-TRADE
Raw malerigls 181
\ork-in-process
Finishied gocds 8.2

181 Raw matensl amownting o Re.Mil {2015 Nil} has been pledged wilh the banks &3 al balance sheel date,

18.2  Finlshed goods include slock of weste valuing Re.59 million (20715 Rs. 38 million) delermined al nel realizable vaioe

Nate
TRADE DEBTS
Expart debtors - secured
- Corsiderad good 101

Local debtors - unsecured
- Congiderad good 204
- Considared doubiful

Allowance for impairment of doubtful frade debis 20.3

201 Incluedes amoent dee from related padies as undear:

Swigstex Chemicals {Private) Limited- Associated Company

20186 2015
Hs. 000s
2,337,553 7,076,097
23D0.E25 AT 0354
11,468,624 &, 148 067
14,057, 202 11,461,196
2016 205
Rs. D00s
1,930,039 1,026,236
847,743 | 1,125,837
233,035 1 185 210
1,080,778 1,324,047
3,018,817 7,350,263
{233,035) {196,210)
2,786,782 2,152,073
2,587 1,427

202 The maximum gggregale month end balernce duwe from relaled paries during the year wes Re. 2.6 million (2015: Ris. 1.8 million].

18.2.1 Aging analysis of the amownts due from releted perlies Is as follows

Upia 1-6
okl P More than 6 months  As arJune 2018
LB
Swisstes Chesrnicals {Private) Limiled 1,160 1,427 2,587
o} 18 Moo than § monils  As ol June 2045
amearith manths
Swisstex Chamicsls (Privata) Limiled 1.427 - 1,427
MHaote 2018 2015
Rs. 00O0s
0.3 Mowement in allowance for impairment of doubtful trade delis
Dpening balance 198,210 168,385
Charge for the year 28 34,825 29,825
Closing Balance 233,035 198,210




21 LOANS AND ADVANCES -

Consldared good

Current portion being receivable within twelve months followdng

thi balance sheel date

- Exgcufives 15,122 ! | 2,020

- Ciher employees EE1 61

10 15,983 280

Advances to supphers 201 711,358 337 387

Cilveis 0.2 2,570 2570
725,911 349,347

211 Advances 1o suppliers includes Rs. 0,524 million(2016: Rs. Na) with Win Siar (Privaie) Limited which s & releted party.

21.2  This represent amound of Ra. 2,57 milllon (2015: Rs. 2.5Tmdlion) paid to Mazir Sindh High Court, Karachi in compliance with {he
Oreder of the Hooourable Sindh High Court in respecl of ground rent suil as mentioned in MNote 12.4.

June Jung
Mota 2016 2015
22 DOTHER RECENABLES v RS, 0% =eoms e &
Cruty drawback ard local texes and levies 354,615 225185
Mark-up rate subsidy raceivable §918 G818
Receivanle against sele of propery 13.2 33,400 33,409
Fair vahue of forward exchange contracts - 18,762
Receivables agalrst Bank Guarentea hMergn 36,142 6,584
Dthers 44,625 40,621
475,700 231,300
June Jur
Miode 2018 2015
------------- T )|
23 TAX REFUNDS DUE FROM GOVERNMENT
Sales lax T98. 464 538,828
Income tax 1164492 211,260
813,960 TED, 186
24  CASH AND BANK BALAMCES
Cash in hand 159,032 11,312
Balances with banks in current accounts
- Local currency | BT 121 | 105,427
- Fargign currency | 03,823 | 148,484
2314252 1ED, 544 i 124,921
; 338,676 136,235
24.1 Bank belances include emouns held by releted parlies &8 under:
Hahilr Meircpolitan Bank Limited - associated companny 65,153 15,785
Silk Bank Limiled - gssocatad company - 2,034
65,153 18,721

24,2 This inchedes an amount of Re. 7852 million (2015:Rs.16.011 million} placed under Sharish compliant arangemeants.

W



25 SALES

Local
Export
Direct

export

Indirect export

Cuty dr

awback

Erokerage and commission

Notae

2581

25.1 Sales are exclusive of sales tax amounting fo Rs. 475 857 million (2015: Rs, 443 287 million),

26 COST OF SALES

Cpenin
Cast of

g stock of finished goods
goods manufactured

Purchase of finished goods

Closing stock of finished goods

26.1

26.2

Cost of goods manufactured

Faw materials consumed

Stores, spare.parts and loose lools consumed
Siaff cost

Fuel, power and water

Imsurance

Fepair and maintenance

Depreciation

Other manufacturing expenses

Furchases and processing charges

Cast of samples shown under distribution cost

Wark-in-process
Opening
Clas=ing

Raw materials consumed

Cipaning stock
Purchases during the year
Closing stock

MNote

1311

2016 20158
--------------- Rz 0005 =seecammnana-
12,397,822 12,266,853
20,212,199 21,156,202
443,211 693,280
20,655,410 21,8458 492
272 628 214,121
33,325,860 34,329 460
{138,184) (112,147
33,187,676 34 217,316
2016 2015
————————— —Fa 0008 -
9,148,067 8,873,680
27,283,518 27672735
578,907 486632
AT,010,482 36,036,081
{11,488,824) {9,148,0867)

25,621,668

27,787,084

7,671,158 9,425,068
4,057,004 3,908,439
5,155,417 4,645,142
2,520,862 2,005,092

133,709 137,082
782,227 775,533
854,834 758,913
182,600 150,889
6,114,128 5,789,916
(203.630)] | (116,206)
27,277,309 27,479,778
237,034 329,005
(230,825) (237.034)
6,209 02,961

27,283,518 27,572,739
2,076,007 2,026,027
7,932,614 8,575,138
{2,337,553) (2,076,097}
7,671,158 0,425,068

8
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28

2B.1

Nota Fial 2015
Rs. 0003
DISTRIBUTION COST
Siaff Cost 28.1 622,308 6E3.203
Freight and shipment expenses 257,698 287 083
Irsunares 26,415 26,643
Adverisemenl and publicity 954,054 f32.1048
Participation in exhibitons . 40,204
Cost of semples transferred fram cost of goods manufaciured 203,630 116,206
Hen, rates and taxes 602,830 428,251
Cepreciation 1311 154,294 106,228
Armorization 14.1 07 41
Export development surcharge 49,327 51,708
Other expenses 114,637 21,826
3,285,630 2,644,796
ADMINISTRATIVE EXPENSES
Siaff Cost 281 681,905 B27 654
Rent, rates and laxes 205,088 116,875
Repairs ard malnlenance 71,714 68,851
Vehicle up keep 2nd mainlanance 118,668 156,978
LiLilities 143,453 129,377
Corveyance and traveling 206,165 163,146
Frinting and slatiorsry 54,558 Ad,841
|.T. expensas 51,857 38,422
Postage and lelecommunication 122,154 BE,122
Legal and consullancy fees 62,132 58,186
Deprecialian 13.1.1 116,210 103,565
Amartization 14.1 6,623 13,662
Auditors” remuneration 282 4 446 4,184
Donations 283 12,753 14,951
insurznce 25,786 25,338
Frovision for doubtha! frade’ debis 19.3 34, 825 29 825
Provision for slow mavingfobsolete ems 171 14,645 10,845
Crthar expanses 162,104 123,110
2,087 416 1,781,367
Staff cost Cost of sales Distribution cost Adminisirative expenses Total
2016 2018 2016 2018 2016 2018 2015 2015
| Rs. O0ds
- Balares, wages
& bensfils 5,042,557 4,508,153 600,381 i, B 655,086 602,821 468,164 57457 958
Ratirement bencfits
- Gratuity M ME i 2043 1814 6,585 335N
- Comntribulion w
prowbgent fund €9, E4E 55,277 20,581 16,123 21,410 200,188 MBS | | 1,588 |
A4, 180 B, B84 20,561 16,123 23,683 2002 148,404 125,119
- Slaff compensated
shsences ELEE 48,995 EE6 108 2266 2841 42,062 52,922
£ 458417 4 hd5 142 022,MF 66300 BE1.905 627,664 £, 758,630 5.836.008

‘OW
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30

Note

Auditar's Remuneration

At Tee - Statniory audit of the Subsdiary Company

Fewview fee of helf yearly accounts

Fee for consolidetion of holding and subsidiares

Review fee of statement of compiiance with code of
COPOfELE gQovernance

Other certification fes

Sindh szles tax on services al 6%

Audit fee - Foreign Subsidianes

Out of pockel expenses

Donaticn includes denation 1o the fallowing arganizations in which & directar is f was a frnesiee:
Name of Directas Interest in Dones Name of Donee

Zair Bashir and Directars LITE Developmant and

Ziad Bashir Maragement Graup

tdatromed Bashir Truslee (up Lo Feligwship fund
Febrnuary 2{114) : far Pakistan

Monomed Bashir Trustes Hakbib Urdversity

Foundation

DTHER OPERAT!NG EXPEMSES

Winrkers' profit participation fund 8.2
Workers' wellare fund

GIDC paid in preceding years writtan of

Loss on sale of property, plant and equipmend

Properly, plant arnd equipment scrapped

OTHER INCOME
Income from financial assels
Mark-up on kan and advances
Prafittarkup on bank deposils
Gain on osale of shor term invesiments
Dividend lncome
ket exchange gain on forward contracts
Exchenge gain on realizatlion of exporl redeivailes- Nel

Income from non-financial assels
Gain on sale of Propay, plant and equipment
Scrap sales
Unsiaimed liabilities wrillen back
Oinhers

2016 2015
Rs. O00s
1,662 1.375
110 110
200 165
a3 £5
et} 12
112 ]
2,044 201
234 345
4,446 4 158
178
1,980
- 6,000
175 7 080
71,671 42,060
27,235 15,046
- 105,251
37,634 20,581
1,014 1.830
137,554 185,387
1371 1116
5776 -
- 5883
406
- 18,762
102,574 1650685
110,121 211,852
18,015 28,631
16,428 20,585
10,047 B2.0%7
1,068 -
50,328 131,243
160,445 343,005

o ant
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Mofe
FIMANCE COET
Mark-upd prodil on kg lerm Brancing 0.1 & 304
bark-upd profil on short 1arm borgwings k303
& 304

Frufil an murabaha

Interast onworkers' profit paricipatan fund
Bark charges

Commisshen

31.1 Includes mark-up on kng term financing charged by
related partias 85 undar:

Habit Melropolilan Bank Limited - Assocated Company
3.2 wcdudes mark-up on short lerm Sorrpeengs charged by nelated
pariies as ynder:

Habet Medropelilan Bank Limited - Azsozigted Company
Sik Bank Lenited - Associated Company

2016 15
Ra. Oz

ZEH 54 334,286
512,458 BB2,4E3
- 22,451
3,358 7 Az
106, (174 109,215
5,795 4545
515,643 1,560,445
25,210 80,720
14,725 14,368
1,162 14,259
22 AT 28,634

31.3 fincludes nel exchange gain of Rs. 23 million (2015 RE. 224 mition) on 2harl 1erm borowing in Toreign currency.

0.4 This moudes Rs. 57 68 million and Rs. 9066 milion [2035-:R2. 39.25 milion and Rs. 130.2 milian) in long erm financing and

shorl jern borawing resgectvely undar Shariah Comaliani made of 1manck15,|.

Mate
PROVISION FOR TAXATION
Current
- for the year
- prior
Deaferred
a

321 Reconcillation betwaen accounting profit and
tax cxpense

Met Prafit far ihe year befare laxation
Taw rate (%)
Tax on accounting profs

Tax effect of
Tax credils! Rebajes
Frior yaar
Firal Tax Regime
Super lax
Inpdmissinie
Tasx rale
Subsidiaries - exemplian and wikzation of lax kases
Brovigion in respect of unapsroprated profils of subsigiary
Othars

Tex Sxpense

206 2015
Rs. s
236,204 | | 234155
3,157 {76,196}
239,361 157,958
{34,204) 18,440
204 967 177,395

e
ddq BO4

1,350,014

{149 658)
1,157
[B2.E18)
13,453
1,565
[10,608)
[12,768)
5391
[27 B5&)

(£29.837)

204 967

31.1.1 Comparative Provision for current lasalion hat been mase on the basis of minmuam 1a: on wrnowver under section 113,
firal laxalion. 1ax credit and separele Hogk income wdes the Income Tax Ordinance, 2001 Accordingly. reconciliztion af

tEx @xpense wilh the accouniing profie hiad nol been pregarned

Hote
EARNIMGS PER SHARE - basic and diluted
Prodif far e year- allribulable 10 e Parent Entry
Weaighlad eversge numbsar of sharas
Eamings per share (Re.) 353

e 2015
Rs. 000s
146,151 413,075
B B4 &0 640
= 072,50 5,122 46

35,9 There is no diltive effact on the earnings par snare ¢ the Hoking Company a= the Hokling Ceanparty has ne poiential ordnary

shares.

V000
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34.6 Information by geographical area

Revanue Mon-current assets
2016 2015 2016 215
.............................. R5. 000-----
Pakistan 12,702,849 12 847956 12,241,277 G 156,597
Germany 4,384,073 5,567,692 - -
Linited Kingdaom 2,240,373 1,769,699 T, 756 5,300
China 552,380 1,657,174 - -
Linitad Slates 3,002,934 2,869 100 4,247 4,418
Metherands 1,790,750 2,082,832 - -
France 1,638,947 201,317 - a
United Arab Emirates B71,086 169,988 17,772 8,286
Spain 1,517,638 791,583 - -
[tahy 1,433,697 633,051 - -
Sweden 740,890 GO7T. 244 - -
Other Countries 2,311,549 3,105,643 - -
Total 33,187,676 34,217,310 12,271,052 5,174,601
Mote 2016 2015
--------- R, 0005
15 CASH AND CASH EQUIVALENTS
Cash and bank balances 24 339,876 136,233
Short term borrowings 11 (12,866,493) [8,838,174)
{12,526,517) (8,701,941
36 REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES
2016 2015
Chief Dirgctors Exgcutives Tedal Chied Direclors  Emaculiwes Total
Executive Executive
Rs. D0Ds
Manageral remuneration SED 5,765 ARG EIA T05, 601 8,20 2,150} 501,501 518,711
House rent allowance 3,608 2706 275,104 281,508 2280 2460 201,745 207 485
Ciner allowanceas 1.085 739 157,923 163,747 1002 677 90,054 1734
Conlribution 10 pronédent fund 751 564 45216 48,531 fB3 514 33,723 24,812
14 453 10,774 1,162,149 7 1,187,387 13,166 9800 820833  BS52.848
MNumber of parsors 1 1 545 550 i, 1 413 415
36.1  The Chief Executive, Directors and certain Executives are provided with free use of Company's mainizined
cars and are also covered under Group's Health Insurance Pian along with their dependents.
A6.2  The Chief Executive is also provided with free residential telephones.
363 Agaoregate amount charged in the accounts for the vear for meeting fee to four Mon Executive Direclors and
the Chairman was Rs. 1.9 milion {2015: five Mon Executive Directors and Chairman Rs. 2.2 million).
36.4 Executive means aﬁ employes other than the Chief Executive and Executive Directors, whose basic salary

exceeds five hundred thousand rupees in a financial year for the Subsidiary Company and Senior Executive

Staff of the Subsidiares

e



37 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

Related parfies comprise associated companies, companies where directors also hold directorship, directors of the
Group and key management personnel. The Group in the normal course of business carries out transactions with

vanous related parties.

Relaticnship with

Mature of Transactions

the Group -

Associgted companies
and other related parties

Relationship with
the Group

Furchase of goods

Sale of goods

Rent paid

Fees paid

Commission/Discount

Donation paid

Eills discounted

Commission/Bank charges paid

Mark-upfinterest charged

Subsidiary Company’s contribution to
provident furnd

Dividend paid

Right shares subscrbed

Mature of Outstanding Balances

Associated companies
and others related parties

Borrowings from Banks

Trade and other payabies - Creditors
Payvable o employee’s provident fund
Bank guarantes

Accrued mark-up

Loans 1o key management personned
& executive

Trade debis

Frepaid Rent

Deposit with banks

175
4,580,010
31,693
49,087

113,463
24,388
36,961

622,639
10,746
14,270

637,583

2,528

35,618

2,587
15,187
65,153

48,231
3,124
8,900
1,500
5,532
7,260

3,174,522

24,081

80,344

91,588
147

1,149,965
11,783
2,158
587,583
23,118

20725
1,427

18, 486

There are no transactions with directors of the Group and key management personnel other than under the terms
of employment. Loan and remuneration of the key management personnel are disclosed in Mote no. 15 and 34

respactively.

Related parties status of outstanding receivables and payable as at June 30, 2016 are also included in respective
notes to the consolidated financial siatements.

oW



38 CAPACITY AND PRODUCTION

2016 2015
Unit Capacity Production  Working Capacity Production Waorking
{000s) ©(000s)
Spinning kgs. 48,237 32,440 3 shifts 46,970 33,929 3 shifts
(20 Counts converted)
159,205 111,940 3 shifts 159,205 103,461 3 shifts

Sq. meters
(50 Picks converted)

Weaving

Froduction of Weaving and Spinning is lower as compared to capacity due to variation in production mix and various technical and market factors.

The production capacity and its comparison with actual production of Processing, Home Textile and Apparel segments is impracticable to determine due
to varying manufacturing processes, run length of order lots and vanous other factors.

o



39 FINANCIAL ASSET

AND CIABILITIES

Financigl assets and liabilities of tha Group as &t June 20, 2016 are a3 follows:

Financial assets
Loans and receivables

Loans and advances
Long term deposits
Trade debis

Hher recelvalbies

Cash and bank balances

Financial liabilities

Long term financing

Siaff retiremant benefils
Shorl term borrowings
Trade ard ciher payables
Accrued mark-up [ profi

Off balance sheet ltemsa
Guaranteas

Bills discounted
Commiimants

Financial assets and liabilities of the Group as at June 30, 2015 were as loliows

Financial assets
Loans and recaivables

Loans and advances
Long ferm deposits
Trade deats

Qther receivables

Cash and bank balances

Financial liabilities

Leng term financing

EStafl retirement banefils
Shorl term borrowings
Trade and olher payables
Accrued mark-updprafil

Off balance sheet [tems
Guaraniess

Bills discounted
Cammiimenis

2018
Interestimark-up/profil bearing Nen interestimark-up/profit bearing
Maturity upto | Maturity after Sub total Maturity upto | Maturity atter Sub total Total
one Year one Year ono Year one Year
Rs. G005
10,878 15,886 26,764 5,105 5,934 11,038 37803
- - - - 158,136 156,136 158,136
- - 2,786,782 2,785,782 2,THE,782
- - - BO,TET 80, TET an, 767
- - - 332,978 - 339,978 338,976
10,578 15,866 26,764 3.212,630 164,070 3,376,700 3,403,464
457 400 4,630,604 5,118,004 - - - 5,118,004
. - - - 41,346 41,346 41,346
12,866,453 - 12,856,493 - - - 12,866,493
75,028 - 75,029 4,874 962 = 4,874,962 4,840,891
- - - 114,368 - 114 368 114,368
13,428,922 4,630,604 16,058 526 4 889,330 41,346 5,030,676 23,090,202
F 799,437 - 790,437 799,437
- - - 2,266,673 - 2,266,673 2,266,673
= - 3,419,160 2 664,978 6,084 138 6,084,138
- - 6,485 270 2,664,975 9,150,248 8,150,248
2018
Interestimark-up/profit bearing Non interest/mark-up/profit bearing
Maturi to | Maturity aft Total
Maturity upto | Maturity after Sub total aturity upto | Maturity after Sub tetal ota
one Year one Year one Year one Year
Rs. 000s
6.588 6,969 13.8657 2702 5,880 5,582 22,749
. 2 % - 93,572 93572 83,572
- 2152073 2,192,073 2,152,073
- 09,286 - 09,288 09,286
! - - 135,952 - 135,952 135,852
5,588 6, 965 13,557 2390013 09,452 2489475 2,503,032
714,008 2,407.732 3121, 740 - - - 3,121,740
. 2 45,833 43,533 48 633
E630.174 8636174 - . . B,838,174
49,405 48,4598 4,895 947 4,985,942 £, 048, 440
- - - 206,481 - 206,487 208,481
Sal1 6RO 2,407 732 12,009,452 5,202,423 45 833 5,251,256 17,260,668
752,545 TE2,545 752,945
1,858,208 - 1,850,208 1,658,208
3,742 556 2428 B73 4,168,458 G, 168,458
5,353,739 2,425 873 B 770,612 8,779,612




.4(] FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

Financial risk management objectives

The Group's aciivities expose it to a variety of financial risks: market risk (including foreign
exchange risk, interest rate risk and price risk), credit risk and liquidity risk. The Group's overall
risk management program focuses on the unpredictability of financial markets and seek to
minimize potential adverse effects on the Group's financial performance.

Risk Management is carried out under policies and principles approved by the management. All
treasury related transactions are carried out within the parameters of these policies and principles.

The information about the Group's exposure to each of the above risk, the Group's objectives,
policies and procedures for measuring and managing risk, and the Group's management of
capital, is as follows:

40.1

Market risks

Iarket risk is the risk that the fair value of future cash flows of the financial instrument may
fluctuate as a result of changes in market interest rates or the market price due to change in
credit rating of the issuer or the instrurnent, change in market sentiments, speculative
activities, supply and demand of securities, and liquidity in the market. Market risk
comprises of three types of risks: Currency risk, interest rate risk and other price risk. The
Group is exposed to currency risk and interest rate risk only.

Currency risk

Foreign currency risk represents the risk that the fair value of future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rates. Foreign currency
risk arises mainly from future ecenomic transactions or receivables and payables that exist
due to transaciions in foreign exchangs.

Exposure to foreign currency risk

The Group is exposed to foreign currency risk arising from foreign exchanas fluctuations
due to the following financial assets and liahilities:

2016 2015

_ -- Equivalent USD 000s --
Trade debts 18,520 10,128
Cash and bank balances 896 192
Borrowings from financial inslitutions {8,527) {8,549)
Trade and other payabies {1,589) (20,582)
Net exposure 9,300 (19.813)

The Group manages foreign currency risk through obtaining forward covers and due
monitoring of the exchange rates and net exposure.
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2016 2015

S 5 000s
Faorgign currency commitments outstanding al year end are as follows:
USD ' 7,420 19,276
EURO . 7,191 1,510
JBY 912,410 324,013
CHF 1,993 6,035
GEP - 13
The following significant exchange rates were applied during the year
Rupee per USD
Average rate 104.8 101.35
Reporting date rate {Buying/Selling) 104.90 F 104.70 101.45/101.25

Foreign currency sensitivity analysis

A five percent strengthening/weakening of the PKR against the USD at June 30, 2016 would have increased!
decreased the profit before tax by Rs. 48 685 million {2015: Rs.100.501 million). This analysis assumes that all
other variables, in paricular interest rates, remain constant. The analysis is performed on the same basis for
June 30, 2015.

The sensitivity analysis prepared is not necessarily indicative of the effects on profit for the year.

Interest/imark-up rate risk

Interestmark-up rate risk is the nsk that the fair value or fulure cash flows of financial instruments will flucluate
due to change in the interestmark-up rates. The Group has long term finance and shart term borrowings at
fixed and variable rates. During the year the Group has in order to avoid adverse effect of high interest/mark-up
rate exercised the prepayment aption.

The Group is mainly exposed to interest/mark-up rate risk on long and short term financing and these are
covered by Subsidiary "Prepayment Option" and "Rollover Option”, which can be exercised upon any adverse
movement in the underlying intarest/mark-up rates.

Financial assets include balances of Rs. 26 million (2015: Rs. 14 million) which are subject to interest ! mark-up
rate risk. Financial liabilities include balances of Rs. 18,060 million {2015: Rs. 12,002 million) which are subject
to interestimark-up rate risk. Applicable interest'mark-up rates for financial assels and liahilities are given in
respective notes,

Cash flow sensitivity analysis for variable rate instruments

At June 30, 2016, if interest/mark-up rales on long lerm financing would have been 1% higher { lower with all
other variables held constant, post tax profit for the year would have been Rs 10.75 miflion (2015 Rs 5.38
million) lowerfhigher, mainly as a result of higherflower interest expense on floating rate barrowings.

At June 30, 2016, if interest rates on short term borrowings would have been 1% higherlower with all other
variables held constant, before tax profit for the year would have been Rs. 128.8685 million (2015: Rs. 88.382
million} lowsar [ higher, mainly as a result of higherlower interestimark-up expense on floating rate borrowings.
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Fair value sensitivity analysis for fixed rate instruments

The Group does not account for any fixed rate financial assels and fiabilties at fair value through profil
and loss account, Therefore, a change in interest rale at the balance sheet would not effect profit or loss
of the Group.

Other price risk

Price risk represents the risk that the fair vaive or future cash flows of & financial instrument will fluctuate
because of changes in market prices {other than those arising from interest or currency rate risk),
whether those changes are causad by factors specified to the individual financial instrument or its issuer,
or faciors affecting all similar financial instruments traded in the market. The Group is not exposed o any
such other price risk.

Credit risk

Credit risk is the risk of financial loss 1o the Group if a customer or counterparty 1o a financial instrument
fails io meet its confraciual obligalions.

Exposure to credit risk
Group's operating activities exposes it to credit risks arising mainly in respect of lpans and advances,

trade debts, deposits and other receivables and cash at bank. The maximum exposure lo credit risk at
the reporting date is as follows: '

Hote 2016 2015
--------------- s, 0005 ==emmmmmememmaae
Loans and advances 16 37,803 22,149
Long term deposits 158,136 93,572
Trade debts 20 2,786,782 2,152,073
Qither receivables 80,767 a0, 286
Bank balances 24 180,944 124 686
3,244 432 2,491,765

The Group manages credil risk as follows;
Loans and advances

These loans are due from employees and are secured against vehicles, outstanding balance of provident
fund and retirement dues of the relevant employee. In addition, the Group oblains guaraniees by two
employees against each disbursement on account of loans and these are up to the extent of loans
putstanding as at the dale of default. The guarantor will pay the outstanding amount if the counter party
will not meet thelr obligation, however no such instance has oceurred.

The Group actively makes recovery of these loans and the Group does not expect these employees will
fail to meet their obligations hence no impairment aliowance is made.

Long Term Deposits

These are receivable mainly against rental property and wtilities against which chances of default are
remcte, hence no impairment aliowancs 15 required there against,

Trade debts
Trade debis are due from local and foreign customers. The Group manages credil risk inter alia by
setting out credit limits in relation to individual customers andfor by obiaining advance against sales

andfor through letter of credits andfor by providing doubtfu? debts.

Export debts are secured under imewvocabtle letter-of credit, document acceptance, cash against
documents and other acceptable banking instruments.
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The Group actively pursues for the recovery of the debt and based on past experience and business
relationship- and credit worthiness of these customers, the Group doss not expect thesa customers will
fzil 10 meet their obligations except fur some doubtful debiors against which adequate allowance for
impairment have been made in these consolidated financial statements.

The Group has established an allowance for impairment of the doubtful trade debls that represent iis
estimate of incurred losses in respect of frade debts. This allowance is based on the management
assessment of a specific loss component that relates fo individually significant exposures. The
movement in allowance for impairment in respect of frade debts during the year can be assessed by
reference to note no.19.3

Aging of trade debts is as follows:

Mote 2016 2015
--------------- Rs. 0005 ---------m-mmm—-
1 to & months 2,621,915 2,064,983
& months to 1 year 158,242 71,558
1 year fo 3 years 6,625 15,532
20 2, THE,TE2 2,152,073

The Group believes that no impairment allowance is necessary in respect of trade debis past due other
than the amount provided,

Other receivables
The Group beleves thal no impairment allowance is necessary in respect of receivables that are past

due. The Group actively monitors and pursues for the recovery and the Group expect that the recavery
will be made soon and can be assessed by reference 10 note no, 21,

Bank balances

The Group limits its exposure to credit risk by maintaining bank accounts only with counter-parties that
have stable credit rating.

The bank balances along with credit ratings are tabulated balow

Mote 2016 2015

B Rz, 0008 cmarmmeane-
AAh 45,000 27,625
Ab 70,251 18,820
Al 18,693 24,789
A+ 854 47,633
A 45,830 BG4
A~ 205 3,108
Ab- 411 818

24 _180944 __ 124,686

Given these high credit ratings, managemen! does not expect thal any counter party will fail to meet their
obfipations.

Financial assets that are either past due or impaired
The credit quality of financial assels that are either past due or impaired can be assessad by reference

ta historical information and external ratings or to historical information about counter pany default rates.

The managemen believes that there are no financial assels thal are impaired except against which
allowance for impairment has besn made as & matler of prudence
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4.4

a1

Liguidity risk
Liguidizy risk represent the risk where the Group will encounter gifficulty in meeting cbigaticns essocated with financial liabitities whan they fall due. The
exposue 1o liquidiy risk along with their maturiies is discloged in resgective notes and in note ro. 37,

The Group manages liquidity risk by mairaining sufficient cash in hand 2nd 8l banks and ensuring the fund svailability 1hrough adequate credil facilities
Al Junee 30, 2016, the Group has e 15642 milion (2015 Re. 15,842 million) available borrowing limit from financial institutions, Unulzed borowing
facilities of Rs. 2,975 milion (2015 Rs. 7,004 milion) end atso has Rs. 334666 milion (2015 Rs. 135952 milion) being cash in hand and balances at
benks. Based on the above, managernent beliewes he bquidily Ask is insignifican,

Capitel risk manageamant

Thee primary objectives of the Group when managing capital are to safeguard the Group's abilily 1o confinue as a going consem in order 1o provide
redurne for shareholders and benetits for other stekeholders and 1o maintain &n optimal capital structure,

The Group manages its cepilal gructure and makes adjustment 10 i in light of chengas in economic condilions. To maintain or adjust the capia
struciura, the Group may adpest the dividend paymeant 10 sharehalders of iS8ue new Shares.

The Groug's sirategy s to maintain Im-elrageﬂ gearing, The gearing ratios as at Juna 30, 2016 and 2015 were as follows:

2016 2015

----------- R, D005 --meeemrmmeeeen
Total borrowings 17,884,497 11,958,814
Cash and bank [339,974) (136,233}
Mat debt 17,644,521 11,823,661
Talal equily 5,744,616 4 .5970,570
Tolal eguily and debt 23,388,137 16,802 257
Gearing ratio (%) 15 K]

The Group fingnces s operalions through eguity, borrowings and manggement of warking capilal will & view 0 mainkain an aggroprigle mic amongs)
warious sources of finance to minimize risk and bormowing cost..

FAIR VALUE

Fair value is the price that wousd be received to sell an asset or paid to fransfer 2 liability in an crderly fransaction ir the prncipal [or most advantageous)
market a1 the measuremen date under curment markel condiions {i.e. an axit price) regardiess of whether that price is directly chservable or estimeled
using another valuation iechnique

The Compeny whike a5sessing fair values uses valuation jechmiguees thal are approgeiale in the circumstances using relevand observable dalg as lar 25
pigsible and minimizing the use of wobservable inputs. Fair valuas are calegorized into following thres lewvels based on the input used in the valuation
Iechnaues;

- Leval 1 Quoted prices i aclive markets lor igentical assels or Babililes that can be assessed ab massunemen

-Leval 7 Inputs olher than guoled prices incueded withen level 1 that are obsarvable for the asset or labllity, eiher dirsctly (hat ig, as prices) or
indirgcthy {ihat &5, derived fréam prices)

- Leval 2 Inputs are waobservable inputs for the asset or ebility Inputs for the asset or Eabilty thal are nol based on observable madet date [that
is, unobssrvalia inputs).

o bvpuls wsed 10 measura the fair values of an assel or & Lability fall o different levels then the fair value measuremenl s calegodzed in LS antirety in
the same level of the air value hierarchy as the kwest level input that is significant o the enlive measurement.

Transfers, if any, between lewels of the fair value higrarchy 18 recognized &1 Lhe end of the reporting period during which the trassfer has cccurred. The
Group's policy for determining when ransfers between levels in the higsarchy have ooourred ingludes maoniledng of changes in markel and trading
activity &nd changes in inputs used in valuation techniques

Az al balance sheet the fair vakee of gii the financal azssis Bno lebllities approxemetes 1o their carying vabess. The propery plant and equigment is
carmied al cost less accumulaled deprisiation and imgairmenl # sy, except free-hold lend, lease-nold land and capilal work in progress which are
stated at cost. The Group doas nol expect thai unobservable inputs mgy hawe sionmdlicam efect on fal values. The tair valees ol foreand exchanos
ceniracts is determined based on the forward exchange rates al the reporting date included in the lewsl 2 of the fair value hisrarchy
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42 PROVIDENT FUND RELATED DISCLOSURES

Following is the information base on latest financial statements of the fund:

2016 2015
Note Un-audited Audited
Size of the fund - Total assets (Rs. 000s) 851,930 730,476
Cost of investments made (Rs. 000s) 721,812 618,695
Percentage of investments made B84.73% B84.70%
Fair value of investments (Rs. 000s) 421 777,547 682,703
20186 2015
Un-audited Audited
421  The break-up of fair value of investment is: Rs. 000s --- Ty --- Rs. 0008 -
Shares in listed companies 78,014 10.03% 77.530 11.37%
Government securities 437,017 56.20% 413,663 60.64%
Debt securities 130,650 16.80% 85,698 12.56%
Mutual funds 63,509 8.17% 74,083 10.88%
Balance in saving accounts 68,357 8.79% 31,729 4.55%
777,547 100.00% 682,703 100.00%

5

42.2  The investment out of provident fund have been made in accordance with the provisions of Section 227 of
the Companies Ordinance, 1984 and rules formulated for this purpose.

43 NUMBER OF PERSONS EMPLOYED

Number of persons employed as on year end were 15,313 (2015: 13,422) and average number of employees during
the year were 12,724 (2015: 12 937).

44 DATE OF AUTHORIZATION [} _1 UCT ’]"]1 ~
i\ N

These Consolidated Financial Statements were authorized for issue on , 2016 by the

Board of Directors of the Holding Company,

45 GEMNERAL

451 Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison.
However, no significant re-arrangements have been made except that deferred tax asset of Rs.3.194 million
pertaining to an indirect subsidiary, which was due to oversight offset against deferred tax liability of the
Subsidiary Company in the preceding periods, have been presented as a deferred tax asset.

452 Figures have been rounded off to the nearest thousand rupees.
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MOHOMED BASHIR MOHAMMED ZAKI BASHIR
Chief Executive Director



